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2. Breakdown of assets 
 
2.2 Top 5 Holdings 
 
The top five holdings represented 43.11% of the total portfolio as at end of Mar 2018. 
 

Holdings USD   % Net Assets 

Vaneck Vectors Africa Index ETF 322,812  19.03% 

Safaricom Ltd 122,614  7.23% 

Commercial International Bank 105,914  6.24% 

Sonatel 91,490  5.39% 

Eastern Company for Tobacco 88,553  5.22% 

Total 731,383  43.11% 

 
 
3. Market review 
 
During the first quarter of 2018, African Markets delivered positive and strong returns: Nigeria SE +8.53%; Nairobi SE +11.70%; Masi Free 
Float +5.43%; EGX 30+16.19%, in local currencies. 
 
After a tepid annual growth of 2.2% in 2016, average real GDP rebounded, reaching 3.6% in 2017 for African economies. The Central Bank of 
Egypt cut interest rates by 100 bps in February 2018. This marks the first cut since the floatation of the Egyptian pound that was put in place 
in 2016. Both the overnight deposit rate and overnight lending rate were cut by 100 basis points to reach 17.75% and 18.75% respectively. 
Inflation were pointing to an easing and reached 17.1% in January, decreasing for six consecutive months. Eurobonds are back as a relatively 
cheaper alternative of financing for African countries. Following Egypt, Nigeria issued $2.5 bn of Eurobonds in February 2018. The objective is 
to lower the burden of the more expensive domestic debt which bears double-digit yields on local-currency bonds. 
 
In March 2018, Moody’s reduced Tunisia’s long-term issuer credit rating by one notch to B2. Tunisia’s rating is now at par with Argentina, 
Nigeria, Cameroon and Kenya. The rating agency gave the country a “stable” outlook. The downgrade is based on the deteriorating fiscal 
situation and foreign exchange reserves. The country suffers from a high debt burden which has been increasing over the last couple of years. 
Inflation reached 7.1% boosted by the weaker currency, subsidy cuts and tax rises. As a result, the central bank increased rates by 75 basis 
points in March 2018. On top of that, reforms have been slowed down by protests over austerity measures. On the other hand, inflation 
continued to slow in Nigeria with latest data published by the Statistics office showing annual inflation reaching 14.3% in February. Food 
price inflation has persisted in the high double digits over the last year. 
 
 
4. Market Outlook 

 
Average real GDP of Africa is projected to grow to 4.1% in 2018, up from 3.6% in 2017 reflecting better global economic conditions. Growth 
in North Africa, Sub-Saharan Africa, West Africa, Central Africa and Southern Africa is projected to accelerate to 4.1%, 4.0%, 3.6%, 2.6% and 
2.0% in 2018 respectively. The recovery in growth could mark a turning point in net commodity-exporting countries, among which the 
prolonged decline in export prices shrunk export revenues and exacerbated macroeconomic imbalances. 
 
Nigeria’s economic growth picked up in 2017, and is expected to strengthen in 2018 as a result of higher oil production and a gradual 
recovery in the non-oil sector. It is projected that GDP will grow by 3.5% in 2018 as compared to 0.8% last year. A more stable currency is 
likely to reduce inflationary pressures and allow the Central Bank of Nigeria to adopt a more accommodative policy rate. Growth in Kenya is 
forecasted to accelerate in 2018 and is expected to settle at 5.0% on the back of easing monetary conditions, reduced political tensions and 
tighter fiscal policy. 
 
However, the infrastructure–investment drive across Africa, financed largely by external borrowing, needs careful considerations to ensure 
that revenue streams (generated in local currencies) are strong enough to meet the debt obligations when they fall due. 
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