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1. Performance  

1.1 Performance review 

The net assets of SBM Perpetual Fund Ltd grew from MUR 1,776.49Mn to MUR 

2,293.94Mn over the quarter with Net Asset Value (NAV) per unit growing from MUR 

186.20 to MUR 187.94. The Fund registered a return of 0.94% for the quarter ended 

31 March 2018, outperforming its reference index (SBM Savings rate + 1%) which 

yielded 0.67%. As an indication, current weighted average deposits rate of 

commercial banks stood at 1.68% as at 28 February 2018.   

The Fund has now cumulated 87.94% since its inception in 2006 against a 

benchmark return of 82.97%. The annualized return since inception was 5.64% as at 

March 2018 against 5.39% for SBM Savings rate + 1%.  

 

Cumulative performance 

 
Cumulative return  

  1 M 3 M 1 Y 3 Y 5 Y Inception Annualized 

SBM Perpetual 
Fund 

0.32% 0.94% 4.88% 13.08% 23.40% 87.94% 5.64% 

SBM Savings + 
1% 

0.22% 0.67% 2.91% 10.40% 20.03% 82.97% 5.39% 

 

Yearly return (Financial Year) 

  2010 2011 2012 2013 2014 2015 2016 2017 

SBM Perpetual 
Fund 

6.15% 5.86% 5.80% 5.00% 4.41% 4.43% 3.77% 4.51% 

SBM Savings + 
1% 

6.42% 5.36% 4.88% 4.48% 4.25% 4.21% 3.73% 3.20% 
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2. Breakdown 

During the quarter, the Fund has diversified its exposure in corporate securities while 

increasing allocation in Government of Mauritius (“GoM”) securities from 60.68% to 

62.91% of the portfolio. The strategy was to invest in the short- and long-ends of the 

yield curve to enhance risk-adjusted return. While more investment in floating-rate 

instruments was desirable, appropriate securities were limited on the market which 

capped the Fund’s exposure to those securities at 14.83% as at March 2018 against 

16.50% as at December 2017. 

Sector allocation                                                               Fixed/Floating allocation  

 

 

With the recent pick-up in local sovereign yields on the market, the maturity pattern 

of the Fund was revamped by increasing the allocation in medium-term securities 

through investment in 10Y GoM bonds.   Amid low interest rates, term deposits have 

not been attractive and funds have been increasingly invested in quality corporate 

notes instead.  

Maturity pattern  
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3. Local fixed income market 

The Bank of Mauritius maintained the Key Repo rate at 3.50% in February 2018 

following a cut of 50 basis points in September 2017. The rate of 3.50% was 

maintained during the quarter as the Central Bank pursued an accommodative 

monetary policy in view to sustain growth momentum and to maintain 

macroeconomic stability.  

The Central Bank continued with its open market operations in view to reduce the 

excess liquidity in the market and same was reflected with a rise in the short-term 

yields.  Yields on T-Bills auction gained 0.33%, 1.19% and 1.14% on 91-Day, 182-

Day and 364-Day, respectively, to stand at 2.81%, 3.73% and 3.82% as at March 

2018.  The weighted yield on a 10Y issued in March 2018 rose to 5.58% from 4.47% 

in its preceding issue.  The sovereign yield curve shifted outwards as a result of an 

upturn in yields on short- and medium-term GoM instruments.  There were no new 

issues of 20Y GoM during the quarter. 

    

Sovereign yield curve 

 

 

4. Outlook 

The Bank of Mauritius issued the 3-year Bank of Mauritius Golden Jubilee Bond with 

effect as from 15 March 2018 at an interest of 4.25% p.a, payable on a quarterly 

basis.  The issue will remain open for a period of three months and will close on 15 

June 2018.   
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Yields on the market are expected to stabilise in the near future and accordingly, the 

strategy of the Fund is to invest across the maturity pattern and mostly in floating-

rate instruments while manage risk through investment in GoM securities. 

 
















