SBM INTERNATIONAL FUNDS LTD

FINANCIAL STATEMENTS

FOR THE YEAR ENDED

30 JUNE 2018



SBM INTERNATIONAL FUNDS LTD

CONTENTS

CORPORATE INFORMATION

COMMENTARY OF DIRECTORS

MANAGER'S REPORT

CORPORATE GOVERNANCE

CERTIFICATE FROM THE SECRETARY

INDEPENDENT AUDITORS' REPORT

STATEMENT OF FINANCIAL POSITION

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO HOLDERS OF
PARTICIPATING SHARES

STATEMENT OF CASH FLOWS

NOTES TO THE FINANCIAL STATEMENTS

PAGES

1@

13D

2@ - 2(v)

2(vi) - 2(xiv)

10

11-31



SBM INTERNATIONAL FUNDS LTD

CORPORATE INFORMATION 1.
DIRECTORS Date of Appointment Date of Resignation
Deeagarajen Manogaren Soondram 23 November 2015 05 February 2018
Shailendrasingh Sreekeessoon 23 November 2015
Lakshmana Lutchmenarraidoo 03 March 2017
INVESTMENT MANAGER SBM Mauritius Asset Managers Ltd

SBM Tower

1, Queen Elizabeth 1l Avenue

Port Louis

Mauritius
REGISTRY SBM Fund Services Ltd

SBM Tower

1, Queen Elizabeth Il Avenue

Port Louis

Mauritius
BANKER SBM Bank (Mauritius) Ltd

SBM Tower

1, Queen Elizabeth Il Avenue

Port Louis

Mauritius
REGISTERED OFFICE C/o Rogers Capital Fund Services Ltd

St Louis Business Centre

Cnr Desroches & St Louis Streets
Port Louis

Mauritius

AUDITORS Ernst & Young
9th Floor, Tower 1, NeXTeracom
Cybercity
Ebene
Mauritius

CUSTODIAN SBM Bank (Mauritius) Ltd
SBM Tower
1, Queen Elizabeth Il Avenue
Port Louis
Mauritius

COMPANY SECRETARY Rogers Capital Fund Services Ltd
St Louis Business Centre
Cnr Desroches & St Louis Streets
Port Louis
Mauritius



SBM INTERNATIONAL FUNDS LTD
COMMENTARY OF THE DIRECTORS 1(ji).

The directors present their commentary, together with the audited financial statements of SBM International Funds
Ltd (the "Fund") for the year ended 30 June 2018.

PRINCIPAL ACTIVITY

The SBM International Funds Ltd was incorporated in the Republic of Mauritius on 23rd November 2015 as a public
company limited by shares. The Company Is authorised to operate as a collective investment scheme and authorised
as a global scheme by the FSC pursuant to the Securities Laws of Mauritius. The Company Is organised as an umbrella
fund and the share classes of Participating Shares, each cne being referred to as the “Fund” may further be divided
into sub-classes or series of share classes. Each Fund Is a separate portfollo of securities and other assets managed
in accordance with specific investment objectives of the Fund.

RESULTS AND DIVIDENDS

The results for the year are as shown in the statement of profit or loss and other comprehensive income and related
notes.

The directors do not recommend the payment of any dividend for the year under review (2017: Nil)
DIRECTORS

The directors in office during the year were as stated on page 1.

DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE FINANCIAL STATEMENTS

The Fund's directors are responsible for the preparation and fair presentation of the financial statements of the Fund.
These financial statements comprise of the statement of financial position as at 30 June 2018, the statement of

profit or loss and other comprehensive income, the sta of in net toh of
redeemable participating shares and statement of cash f rth en end the ial
statements, which include a summary of significant acco pol other nac ce

with International Financia!l Reporting Standards.

The directors' responsibilities include: designing, implementing and maintaining internal controls relevant to the
preparation and fair presentation of these flnancial statements that are free from material misstatement, whether
due to fraud or error; selecting and applying appropriate accounting policies; and making accounting estimates that
are reasonable in the circumstances.

The directors have made an assessment of the Fund's ability to continue as a going concern and have no reason to
believe the business will not be a going concern in the year ahead.

AUDITORS

The auditors, Ernst & Young, have indicated their willingness to continue In office and a resolution concerning their
re-appointment will be proposed at the Annual Meeting of the shareholders. .

By of the

Director
Date: . | SEP 2043
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Manager's Statement
Dear Shareholder,

We are pleased to present you with the annual report together with the audited financial statements of the SBM
Africa Value Fund (the "Fund") for the year ended 30 June 2018,

During the financial year, the Fund registered a return of 3.7% compared to 1.5% for MSC| EFM Africa ex South
Africa. African stock markets posted mixed performances over the reporting period with the MSCI EFM Africa ex
South Africa gaining 10.9% during the first 9 months before declining by 8.5% in the last quarter.

Compared to previous years, emerging and frontier African markets have become more resilient due to
improvements in current account deficits and stable foreign exchange reserves. Economic fundamentals have
improved in certain African economics as policymakers stepped up their efforts in debt and inflation
management. On the downside, the high US Dollar remains challenging for countries with large current account
deficits and high foreign currency debts.

Like other emerging and frontier market investments, the Fund is subject to volatile market conditions and
should be viewed as a long-term investment. For optimal decision-making, the Fund will continue to levy on its
team of investment professionals constituting of the Fund Manager, SBM Mauritius Asset Managers Ltd (“SBM
MAM") and the Investment Advisor to SBM MAM, Silk Invest Limited ("Silk"). Silk has a large team of experienced
investment professionals in different geographies with a track record in frontier and emerging markets.

We will continue to focus on the long-term strategic objectives of the Fund by adopting a disciplined investment
approach and shall continue to add value for our shareholders by optimizing on investment opportunities present

in the African markets while managing downside risks.

Finally, we would like to thank the management team and all the stakeholders for their contribution towards
enhancing the value of the Fund as well as the shareholders for their confidence in us.

SBM Mauritius Managers Ltd
Se  mber

Nr. Lodshnomen Lukthmena I M. Porre D! Unfenville |
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1 Performance

1.1 Performance Evolution

SBM Africa Value Fund (the “Fund"”) gained 3.7% over the financial year while the benchmark, the MSC!| EFM
Africa ex South Africa, rose by 1.5%. As from March 2018, the Fund is fully operational in main African markets,

especially in Egypt and Morocco, where investments were previously indirectly contemplated through an
Exchange Traded Fund (ETF).

Cumulative Performance
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Note: 1. Benchmark: MSCI EFM Africa ex South Africa
2. Cumulative performance
Cumulative Return (Financial Year)
SBM Africa Value Fund -1.8% -9.0% -3.1% 3.7% 1.0% 0.4%
Benchmark -0.2% -8.5% -2.4% 1.5% 11.9% 4.8%

*Inception 12 Feb 2016

Financial Year Return

SBM Africa Value Fund -6.7%

4.3% 3.7%
Benchmark -1.1%

11.4% 1.5%
*Inception 12 Feb 2016
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2. Breakdown of assets

2.1 Portfolio decomposition

The Fund's net assets was USD 1.6M as at June 2018. The portfolio is made up of 92.2% equities and 7.8% cash.
The top three investment geographies were Egypt, Nigeria and Kenya - representing approximately 70% of the
assets. While the Fund aims at tapping securities forming the Emerging and frontier African markets “universe”,
it may nonetheless consider Pan-African names that are traded on the South-African stock market.

Asset allocation Geography exposure
Kenya Morocco
18.7% 8.4%
Equities i(f)tfth
rneca
92.2% Nigeria 7.0%
22.9% )
Others
5.1%
Senegal
3.9%
;:385‘: Mauritius
- )
2.8%
Ghana
Egyot 3.8%
27.4%

The sector allocation can be mainly decomposed into telecommunication, financial and consumer staples
segments. These sectors are fundamentally driven by the rising middle class population and sustained political
and economic reforms across the African continents.

Currency-wise, approximately 60% of the Fund's assets are denominated in Egypt pounds, Nigerian naira and
Kenyan shilling,- representing 22.1%, 22.0% and 17.7% respectively of the total allocation. These currencies
have been fairly stable against the USD over the financial year despite the US Federal Reserve tightening
monetary policy and the upward pressure on the US dollar. Post foreign exchange reforms, both Nigeria and
Egypt have witnessed significant asset inflows.

Currency allocation Sector exposure
usD
KES 13.9% Telecommun Cons. Staples
ication
20.7%
ZAR 14 5% °
7.0%
Real Estate
MAD 3.5%
6.8%
Industrials
XOF 5.5%

3.9% Others

L

NGN GHS 0.1%
22.0% 3.8% Utilities

MUR Financials 3.3%

2.8% 49.3%
EGP Cons
22.1% Mining Discretionary
. 0

1.5% 1.6%
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2. Breakdown of assets (continued)
2.2 Top 5 Holdings

The Fund top 5 holdings represented 26.7% of the total portfolio as at 30 June 2018

VANECK VECTORS AFRICA INDEX ETF 8.7%
SAFARICOM LTD 5.4%
KENYA COMMERCIAL BANK LTD 4.3%
UNITED BANK FOR AFRICA PLC 4.2%
GUARANTY TRUST BANK LTD 4.1%
Total 26.7%

3. Market Review

African economies witnessed early signs of recovery in 2017 - inflation, current account, demand and other
economic fundamentals improved. Most equity markets posted positive performances except West African
countries and Botswana. During the first quarter of 2018, African markets registered positive and strong returns
in tocal currencies: Egypt +16.2%; Kenya +11.7%; Nigeria +8.5%; Morocco +5.4%. However, the second quarter
of 2018 was more challenging as foreign investors shifted capital to other countries and asset classes.

Egypt's economy picked up as year-on-year economic growth accelerated in the January-March 2018 period.
Current account deficit contracted to USD 5.3 bn for the first nine months of the 2017-18 fiscal year from a
deficit of USD 12.5 bn over the same period last year, mainly driven by improvement in tourist revenue. Foreign
reserves hit a record monthly high in May 2018 while business conditions in the non-oil private sector improved.
The Central Bank of Egypt kept key interest rates unchanged in May amid higher crude oil prices. Despite this,
headline inflation decelerated to 13.1% in April from 13.3% in March, while core inflation remained unchanged in
April at 11.6%.

In Nigeria, economic growth recovered slightly in 2017 with real GDP growth moving into positive territory at
0.8% mainly driven by an expansion in oil output and steady growth in agriculture. The decline in the non-oil, non-
agriculture sector persisted as aggregate demand remained weak and private sector credit remained low. In June
2018, 10-year Nigerian yields plummeted from 16.2% a year ago to 13.8% as the government undertook
fnitiatives aimed at cutting borrowing costs. Banking and consumer stocks were the mostly hit. The Central Bank
kept policy rates unchanged at 14.0% despite decelerating inflation. On the positive side, the economy was
backed by improvements in terms-of-trade, oil production and solid non-oil growth this year. International
reserves hit the highest fevel in five years in June 2018 in support of its exchange rate regime.

In Kenya, real GDP expanded by 4.9% in 2017 against 5.9% in 2016. The slowdown in performance was partly
attributable to the prolonged electioneering period coupled with adverse weather conditions. Overall, key
macroeconomic indicators were stable during the year under review. Growth steadily picked up with a rebound in
fixed investment, a sharp increase in government expenditure, recovery from droughts, and new manufacturing
infrastructure in the first half of 2018. In the foreign exchange market, the Kenyan Shilling strengthened against
most of the major trading currencies but weakened slightly against the Euro by -0.3% and the US Dollar by -2.7%.
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4. Market Outlook

According to the African Development Bank ("AFDB") Africa is forecasted to grow by 6.2% in 2020 - East and
West Africa are projected to grow by 7.9% and 8.8% respectively, mainly reflecting stronger prospects in some of
the regions’ largest economies - Nigeria and Egypt. Average inflation in Africa is on a downtrend on the back of
more stable exchange rates and lower food price inflation. This is likely to allow monetary authorities to pursue
accommodative policies in support of economic activity although monetary policy is likely to remain tight among
the fuel exporters. Fiscal deficit is expected to narrow slightly on aggregate, driven by spending cuts and
concerns over rising public debt.

Egypt is projected to maintain its strength in fiscal year 2019 backed by investment and the weaker pound.
However, high debt burden and the sizeable budget deficit remain significant downside risks. Real GDP is
expected to expand by 5.2% by the end of 2018. In Nigeria, private sector lending remains low and foreign
exchange inflows are mostly short-term. The IMF projects a real economic growth of 2.1% as higher oil prices and
short-term portfolio inflows have provided relief from external and fiscal pressures. The Government of Kenya
unveiled a record-high budget for FY2019 aiming at substantial fiscal tightening, while seeking to lift growth,
along with an income tax bill that repealed the long-standing interest rate cap on commercial bank loans. Private
consumption should be supported by more favorable credit conditions

Growth in South Africa is projected to accelerate modestly this year to 1.5%, supported by stronger household
consumption and improving investor confidence. Morocco's economy is predicted to grow by 3.1% by the end of
2018. Fiscal deficit is expected to decline to 3.3% of GDP in 2018 in line with the government’'s commitment to
bring down the indicator to 3.1% and to reduce public debt to 60% of GDP by 2021.

Overall, Emerging and Frontier African markets remain attractively priced with performances lagging against
their peers. Many countries are making efforts to use technology to expand economic and financial inclusion.
The markets are trading at discounts versus their developed markets counterparts. Current market levels may
represent a good entry point and can provide for diversification.
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Corporate Governance Report

The Board of Directors of SBM International Funds Ltd (the “Fund") is pleased to submit the Corporate Governance
Report for the financial year ended 30 June 2018, inclusive of other Statutory Disclosures under Section 221 of the
Companies Act.

INTRODUCTION

SBM International Funds Ltd has been incorporated as a public company limited by shares under the laws of Mauritius
and holds a category one global business licence issued by the Financial Services Commission (the “FSC"). It has been
authorised to operate as a collective investment scheme under the Securities Act 2005 and the Securities (Collective
Investment Schemes and Closed-End Funds) Regulations 2008 as amended and qualifies as a global scheme
thereunder.

The SBM International Funds Ltd is structured as an umbrella fund and its assets are held in different classes of
Participating Shares denominated as "Funds" - each being a separate portfolio of securities and other assets are
managed in accordance with specific investment objectives of the respective classes.

The SBM Africa Value Fund (the “Fund"), sub-fund of SBM International Funds Ltd was launched on the 12 February
2017. The investment objective of the Fund is to achieve long-term capital growth primarily through investment in
the securities of issuers established in or who derive most of their revenue in the African continent. This Fund is
suitable for investors who have an investment horizon of 3 to 5 years and is targeted towards investors with high risk
profile.

The Fund's corporate governance framework includes its Directors, Manager, Shareholders and other stakeholders.

The Board of Directors and managers of SBM International Funds Ltd are committed to achieving and sustaining the
highest standards of corporate governance with the aim of maximising long-term value creation for the shareholders
of SBM International Funds Ltd and all stakeholders at large. The Board assumes full responsibility for leading and
controlling the Fund. Much emphasis is on the conduct of business practices that display characteristics of good
corporate governance namely discipline, integrity, transparency, independence, accountability, fairness,
professionalism and social responsibility.

fn addition, the Board of Directors of SBM International Funds Ltd continuously reviews the implications of corporate
governance principles and practices in light of its experience, regulatory requirements and investor expectations.
Appropriate Board Committees are set up to assist the Board in the effective performance of its duties. It hereby
confirms that the Fund, as set out in this report, has strived to comply in all material aspects with the following legal
and reqgulatory framework:

o Constitution;

e Prospectus;

e The Code of Corporate Governance for Mauritius (the "Code");

e (Companies Act 2001;

e Securities Act 2005;

» The Securities (Collective Investment Schemes and Closed-end Funds) Regulations 2008

The Constitution of SBM International Funds Ltd complies with the provisions of the Companies Act 2001. A copy is
available upon written request to the Company Secretary at the Registered Office of the Company, C/o Rogers
Capital Fund Services Ltd, St Louis Business Centre, Cnr Desroches & St Louis Street, Port Louis, Mauritius.

Its salient features are:
Article 9.3: SBM International Funds Ltd may issue fractional shares

Article 42: The Board may authorise a distribution by the company if it is satisfied on reasonable grounds that
the company will satisfy the solvency test immediately after the distribution.

The Board of the Fund is composed of skilled, knowledgeable and experienced professionals, carefully selected to be
highly effective in the governance of the organisation. They assume full responsibility for leading and controlling the
organisation and for meeting all legal and regulatory obligations.
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PRINCIPLE ONE: GOVERNANCE STRUCTURE

The Fund is headed by a Board of Directors (the “Board"”). The Board of the Fund comprises one executive Director
and one non-executive Director from the SBM Group. Directors are elected (or re-elected, as the case may be) every
year at the annual meeting of shareholders. The Board of Directors is the link between the Fund and its stakeholders
and Board Members are collectively responsible to lead and control the Fund to enable it to attain its strategic
objectives, in line with the legislative and regulatory framework. In discharging its duties, the Board of Directors shall
promote the best interest of the Fund and consider the interest of othe stakeholders. The Board is ultimately
accountable to the shareholders of the Fund. Some of their key roles include:

) Implementing a system of corporate governance to assist in safeguarding policies and procedures across the
Fund and making changes as needed:

) Delegating authority to and empowering the intermediaries of the Fund to implement strategies, policies and
plans approved by the Board;

) Reviewing and, where appropriate, approving risk poticy, interim and audited financial statements, annual
budgets, business plans and Committee's reports;

. Ensuring effective communication with shareholders and relevant stakeholders;

o Reviewing the performance of the Fund, the Investment Manager and the Administrator. The Investment
Manager and Administrator will provide such information as may from time to time be reasonably required by
the Directors to facilitate such re 1ew.

Under regulatory supervision of the Financial Services Commission, all officers and agents of the Fund are expected
to maintain a high level of ethics in their behaviour and business transactions. The transactions of the Fund are
carried out as per its Manager’s and Fund Administrator's Code of Business Conduct and Ethics, applicable to all
direct and indirect employees who deal with the matters of the Fund.

The Fund is involved in the provision of services and its operations do not materially impact on the environment.

PRINCIPLE TWO: THE STRUCTURE OF THE BOARD

The Board has attempted to create the right balance and composition in such a way as to best serve the organisation.
The Board is a unitary Board and comprises one Non-Executive Director and one Executive Director. The Board is led
by Mr. Shailendrasingh Sreekeessoon. All Board members currently reside in Mauritius.

The profiles of the current Board members are as follows:

Mr. Shailendrasingh (Shailen) Sreekeessoon is a banking strategy professional with strong drive and proven track
record of fostering positive change and driving performance against strategy. He has a solid background in strategy
and analysis in the banking sector underscored by his solid foundation in economics, finance and accounting.

Shailen holds a BSc in Economics, with first class honours, and an MSc in Finance and Economics from the London
School of Economics and Political Science. He is also a Fellow Member of the Association of Chartered Certified
Accountants (FCCA). He is the Head of Strategy and Research of the SBM Group, with the following key
responsibilities:

» Todrive strategy analysis, formulation, implementation and review for the SBM Group
e To conduct economic research, and investment analysis

* Todrive external publications (annual report, SBM Insights, investor presentations)

* Tomanage external stakeholders (ratings agencies, analysts and investors)

e Tosupport in capital planning and fund raising

e To support in product development, business diversification and geographic expansion
e To support innovation and change management

He is a Director of the following entities across SBM Group namely: SBM Overseas One Ltd, SBM Qverseas Two Ltd,
SBM Overseas Three Ltd, SBM Overseas Four Ltd, SBM Overseas Five Ltd, SBM Overseas Six Ltd and SBM
Microfinance Ltd. He is also a Director of SBM Alternative Investments Ltd.
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PRINCIPLE TWO: THE STRUCTURE OF THE BOARD (CONTINUED)

Mr. Lakshmana (Kris) Lutchmenarraidoo joined SBM as Chief Executive - SBM (NBFC) Holdings Ltd on 16 January
2017.

Mr. Lutchmenarraidoo is a seasoned banking professional with over 40 years' experience across the Banking &
Financial services sectors. During the 13 years he spent at SBM, he held various positions across the bank namely
Branch Manager, Head of Internal Audit, and Assistant General Manager. He then moved on to occupy the highest
positions in various prominent entities such as Mauritius Leasing Company Ltd, Mauritius Post Ltd, Mauritius Post
and Cooperative Bank Ltd, La Prudence Mauricienne Assurances Ltée and Mauritius Union Assurance Co. Ltd. More
recently, he was the Group Managing Director at Phoenix East Africa Assurance Company Ltd., based in Kenya and
supervising operations in Kenya, Tanzania, Uganda and Rwanda.

Mr. Lutchmenarraidoo holds a Banking Diploma from FinAfrica Institute, Milan, Italy. He has as mandate to drive and
transform the Non-Banking Financial Cluster with the objective of significantly increasing its share of profits within
the SBM Group.

Board meetings and attendance

The Board of Directors meets at least once quarterly. The following table shows the list of Board members and the
number of Board meetings held during the year and the attendance of individual directors.

No. of meetings held 4 1

Directors Note:

Mr. S Sreekeessoon® b 4 1

Mr. L Lutchmenarraidoo® C 4 1

Mr. D Soondram®* C 2 1
Note:

‘a’' - Independent Director

‘b’ - Non Executive Director

'c' - Executive Director

* Resigned on 5 February 2018 -

The Board took cognizance of the requirements of the new Code for Corporate Governance on the matter of gender
balance and will set out to address this matter.

Company Secretary
The Company Secretary is appointed by the Board in accordance with its Constitution.
PRINCIPLE THREE: DIRECTORS APPOINTMENT PROCEDURES

There exists a transparent procedure in place regarding the appointment of prospective Directors which is made in
accordance with the skills, knowledge and expertise required on the Board.

The re-election of Directors is made on an annual basis at the Annual Meeting of Shareholders.
The Board assumes full responsibility for succession planning.
PRINCIPLE FOUR: DIRECTORS' DUTIES, REMUNERATION AND PERFORMANCE

All Board members are fully apprised of their fiduciary duties as laid out in the Companies Act 2001.
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PRINCIPLE FOUR: DIRECTORS' DUTIES, REMUNERATION AND PERFORMANCE: (CONTINUED)
Remuneration philosophy and remuneration of Directors

The Directors, being part of the SBM Group, do not derive any remuneration from their position as Directors.
Continuous Development Programme

During the year under review, Directors Development sessions were held in-house as part of the Group's training
programme for Directors.

Annual evaluation of the Board

Board evaluation and self-assessment by the Directors allow the board members to better understand their own roles
and responsibilities and how they can more effectively fulfil their duties and obligations.

During the reporting year, the Board underwent a self-assessment exercise in the form of an evaluation
questionnaire and the findings were presented to the Board for discussion and further action.

Managing Conflict of Interest and Related Party Transactions

The Fund makes every effort to ensure that Directors declare any interest and/or report any related party
transactions to the Chairman and the Company Sccretary. A register of interests is kept by the Company Sccretary
and is updated on a regular basis. The register is made available to the shareholder upon request to the Company
Secretary.

The Company adheres to the Group Conflict of Interest and Related Party Transactions policy to assist the Board in
identifying and disclosing actual and potential conflicts and help ensure the avoidance of conflicts of interest, where

necessary.
For the related party transaction, please refer to Note 13 of the Financial Statements
Information, information technology and information security policy

The Board confirms that information, information technology and information security policies exist within the SBM
Group.

PRINCIPLE FIVE: RISK GOVERNANCE AND INTERNAL CONTROL

The Board acknowledges its responsibility for internal control and work closely together and with the Fund
Administrator to put in place a system of internal control which is designed to provide the Fund with reasonable
assurance that the assets are safeguarded; that operations are carried out effectively and efficiently; that the
financial controls are reliable and in compliance with applicable laws and regulations and that material frauds and
other irregularities are either prevented or detected within a reasonable time.

The Manager and Fund Administrator prepare compliance and risk monitoring reports that are respectively submitted
to the Board of the Fund and the Investment Manager's Audit and Risk Committee on a quarterly basis for their
review, following which recommendations are made to the Manager on an on-going basis. The independent
Compliance and Risk Management teams regularly review the various processes of the Fund, including fund
administration and registry, and the investment process. Preventive and corrective actions are then duly
implemented to address internal control deficiencies and opportunities for improving the systems.
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Risk Management

The Board is responsible for the risk management practices and procedures in place within the operating structure of
the Fund for risk management. It also defines the overall strategy for risk tolerance and is responsible for the design,
implementation and review of a risk management framework, processes and day-to-day management of risk as
performed by the intermediaries and service providers of the Fund.

The Fund does not directly employ full-time staff, but ensures, through the Investment Manager that there is an
appropriate risk management framework, which encompasses all business risks including operational, technology,
business continuity, financial, compliance and reputational risks which could influence the achievement of the Fund's

objectives..
The risk management mechanisms in place include:

. A system for the ongoing identification and assessment of risk:

) Development of strategies in respect of risk and definition of acceptable and non-acceptable levels of risk;

o The communication of risk management policies across the multiple parties and functionaries involved in the
processes;

o The implementation of a documented system of processes with appropriate controls and approval mechanism
that closely align the control effort to the nature and importance of the risk;

. Processes to reduce or mitigate identified risks and contain them within the levels of tolerance defined and
agreed by the Board;

. Compliance reports are prepared and presented to the Board; and

. Internal audit functions exist at the level of the Manager and Fund Administrator.

Risk exposure of the Fund falls within the following areas or risk:
Operational risks

Operational risk is defined as risk of direct or indirect loss resulting from inadequate or failed internal process, people
and systems or from external events. Assets of the Fund are properly safequarded and reporting infrastructures are
adequate and effective for timely and accurate data collection.

Compliance risks

Compliance risk is defined as risk of loss from failure to comply with regulations governing the conduct of an
organisation’s business. It is a composite risk made up of risk of legal or regulatory sanctions, financial loss, or loss of
reputation. The Investment Manager’s operations are overseen by compliance and risk management teams to ensure
that the Fund's operations are within regulatory frameworks.

Technology risks

Technology risks include hardware and software failures, system development and infrastructure issues. To varying
degrees, the Fund is reliant upon certain technologies and systems for the smooth and efficient running of its
operations. Disruption to these technologies could adversely affect its efficiency.

Political, economic and financial markets risks
The primary sources of financial risks faced by the Fund are risks inherent to its investment activities. Investment
values and returns are dependent on the performance of financial markets and may adversely affect the Fund’'s

financial results. The financial risks faced by the Fund and management of these risks are further discussed in the
notes to the financial statements.

Reputational risks

This relates to losses due to unintentional or negligent failure to meet a professional obligation to specific clients or
from the nature or design of a product.
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Business continuity risks

This relates to losses from failed transaction processing and process management.

These risks are managed and mitigated through the risk management framework described in the above section.

Whistleblowing policy

In order to enhance good governance and transparency, the Group has a Whistleblowing policy. The main aims of the
policy are to provide an avenue for raising concerns related to fraud, corruption and any other misconduct. The
policy addresses the following:

o Protection of and Remedies for Whistleblowers and Complainants;
o Channels and Procedures;
o Hotline, Email and PO Box facilities

PRINCIPLE SIX: REPORTING WITH INTEGRITY

The Board is required to ensure that adequate accounting records are maintained so as to disclose at any time, and
with reasonable adequacy, the financial position of the Fund. They are also responsible for taking reasonable steps to
safeguard the assets of the Fund and to prevent and detect fraud and other irregularities.

They must present financial statements for each financial year, which give a true and fair view of the affairs of the
Fund, and the resuits for that period. In preparing such financial statements, they are required to:

select suitable accounting policies and apply them on a consistent basis using reasonable and prudent judgment;
state whether or not the Companies Act 2001, Financial Reporting Act 2004 and International Financial
Reporting; Standards (IFRS) have been adhered to and explain material departures thereto

- use the going concern basis unless it is inappropriate

The Board acknowledges its responsibility for ensuring the preparation of the annual financial statements in
accordance with IFRS and the responsibility of external auditors to report on these financial statements. The Board is
responsible for ensuring the maintenance of adequate accounting records and an effective system of internal
controls and risk management.

Nothing has come to the Board's attention to indicate any material breakdown in the functioning of the internal
controls and systems during the period under review, which could have a material impact on the business. The
financial statements are prepared from the accounting records on the basis of consistent use of appropriate
accounting records supported by reasonable and prudent judgments and estimates that fairly present the state of
affairs of the Fund.

The financial statements have been prepared on a going concern basis and there is no reason to believe that the
Fund will not continue as a going concern in the next financial year.

The Directors confirm that in preparing the financial statements, they have:

selected suitable accounting policies and applied them consistently
made judgments and estimates that are reasonable and prudent
followed the International Financial Reporting Standards
- prepared the financial statements on the going concern basis
adhered to the Code of Corporate Governance in all material aspects and reasons have been provided for non
compliance.

The Directors are responsible for keeping proper accounting records, which disclose with reasonable accuracy at any
time the financial position of the Fund and to enable them to ensure that the financial statements comply with the
Mauritius Companies Act 2001, the Financial Reporting Act 2004, the Securities Act 2005, the Securities (Collective
Investment Schemes and Closed-end Funds) Regulations 2008 and the International Reporting Standards. They are
also responsible for safeguarding the assets of the Fund and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.

The Annual report is published in full on the website of the Manager of the Fund, SBM Mauritius Asset Managers Ltd
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PRINCIPLE SEVEN: AUDIT
Internal Audit

The Non-Banking Financial cluster of SBM Group has its own permanent Internal Audit function reporting to the Audit
and Risk Committee. . The internal auditors provide assurance about the effectiveness of the risk management and
control processes in place and they maintain their independence by reporting to the Audit and Risk Committee. The
Head of Internal Audit has regular access to the Chairperson of the Board and the chairperson of the Audit and Risk
Committee.

The Audit and Risk Committee reviews and approves Internal Audit's plan and resources and evaluates the
effectiveness of the function. The Audit and Risk Committee ensures that a consistent risk-based audit methodology

is applied. The audit reports are thereafter tabled at the Committee and the findings and methodologies are reviewed
and discussed by the Audit and Risk Committee.

External Audit

Ernst & Young were appointed as statutory auditors of the Fund for the financial year ending 30 June 2018. The
Board assesses and reviews on a regular basis the independence of the external auditor.

The fees paid to the external auditors for audit services were USD 1,843 for the financial year 2018 (FY 2017: USD
1,590).

PRINCIPLE EIGHT: RELATIONS WITH SHAREHOLDERS AND OTHER KEY STAKEHOLDERS

Holding structure - 30 June 2018

As at 30 June 2018, the Fund had issued 15,832 shares for a total fund size of USD 1,600,337. The NAV per share
of the Fund as at 30 June 2018 was USD 101.0824

The NAV per share for the past years are as follows

Launch (12 February 2016) 100.0000
June 2016 93.3487
June 2017 97.3453

June 2018 101.0824
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Analysis of ownership (Africa Value Fund A-ACC)

The Fund had 10 holders of participating shares as at 30 June 2018. A breakdown of the category of holders of
participating shares and the share ownership as at 30 June 2018 are set out below:

0-59,999 656.33 6.03
60,000 - 99,999
100,000 - 124,999
125,000 - 199,999
200,000 - 499,999
500,000 - 999,999
1M - 1,499,999
1.5M - 1,999,999
2M - 2,999,999
3M- 5,999,999
6M - 10M
10M-20 M
ABOVE 20 M

1,237.18 11.37
3,552.22 32.65

5,435.00 49.95

O O O OO oo+~ O N = O o

Total 10 10,880.73 100.00

Analysis of ownership (Africa Value Fund I-ACC)

The Fund had 1 holder of participating shares as at 30 June 2018. A breakdown of the category of holders of
participating shares and the share ownership as at 30 June 2018 are set out below:

0-59,999
60,000 - 99,999
100,000 - 124,999
125,000 - 199,999
200,000 - 499,999
500,000 - 999,999 1.0000 4,950.50 100.00
IM-1,499,999
1.5M-1,999,999
2M - 2,999,999
3M-5,999,999
6M - 10M
10M-20 M
ABOVE 20 M
Total 1 4,950.50 100.00
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Shareholder’'s agreement

To the best knowledge of the Fund, there has been no such agreement with any of its shareholders for the year under
review.

Shareholders’ relations and communication

Shareholders are strongly encouraged to visit the website of the Manager to remain updated on the Fund's
initiatives/projects and goals. The Board confirms that the relevant stakeholders have been informed of the
organisational structure, performance and outiook.

Shareholders’ calendar
The Fund has planned the following forthcoming events

Re date 30 June
Publication of end results Within 90 days from end of 30 June 2018

Dividend Policy
No dividend policy is currently envisaged but the Board of the Fund has the discretion to change the distribution
policy and distribute any profits earned to shareholders in future in terms of dividends or bonus shares. For the year

ended 30 June 2018, the Board did not recommend the payment of any dividend. Currently, all profits will be
reflected in the net asset value of the share of the Fund.

Dealings in the Fund’s shares

No director dealt in the Fund's shares during the year under review and no director hold shares in the Fund.
Employee Share Option Scheme

The Fund has no share option plans.

OTHER STATUTORY DISCLOSURES

Significant Contracts

The Investment Management Agreement with SBM Asset Managers Limited is still effective.

Directors and Officers Liability Insurance

The Fund has subscribed to a Directors and Officers Liability Insurance policy in respect of legal actions or liability

which may arise against its Directors and officers. The cover does not provide insurance against fraudulent, malicious
or wilful acts or omissions.

Director Director

Date:2 1 SEP 2018
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Fo ital Fund Services Ltd
Company Secretary

Date: 21 September 2018
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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF SBM INTERNATIONAL FUNDS LTD

Report on the Audit of the Financial Statements
Opinion

We have audited the financial statements of SBM International Funds Ltd (the “Fund") set out on pages 7 to 31
which comprise the statement of financial position as at 30 June 2018, and the statement of profit or loss and
other comprehensive income, statement of changes in net assets attributable to holders of redeemable
participating shares and statement of cash flows for the year then ended, and notes to the financial statements,
including significant accounting policies.

In our opinion, the financial statements give a true and fair view of the financial position of SBM International
Funds Ltd as at 30 June 2018, and of its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards and comply with the Companies Act 2001.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor’'s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Fund in accordance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code), and we have fulfilled our other
ethical responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Other Information

The directors are responsible for the other information. The other information comprises the Commentary of the
Directors and the certificate from the Secretary as required by the Companies Act 2001 and the Manager's
Report and Corporate Governance Report, but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

in connection with our audit of the financial statements, our responsibility is to read the other information and,
in doing so, consider whether the other information is materially inconsistent with the financial statements or
our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we
have performed on the other information obtained prior to the date of this auditor’s report, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We have nothing
to report in this regard.

Responsibilities of the Directors for the Financial Statements

The directors are responsible for the preparation and fair presentation of the financial statements in accordance
with International Financial Reporting Standards and the requirements of the Companies Act 2001, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Fund's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the Fund or to cease operations, or have no realistic
alternative but to do so.
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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF SBM INTERNATIONAL FUNDS LTD (CONTINUED)

Report on the Audit of the Financial Statements (Continued)
Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonabtle assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain professional
scepticism throughout the audit. We also:

* ldentify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Fund’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.

» Conclude on the appropriateness of the director’s use of the going concern basis of accounting and based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Fund's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based
on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions
may cause the Fund to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit
and significant audit findings, including any significant deficiencies in internal control that we identify during our
audit.

Use of our report

This report is made solely to the Fund's members, as a body, in accordance with Section 205 of the Companies
Act 2001. Our audit work has been undertaken so that we might state to the Fund's members those matters we
are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the Fund and the Fund's members, as a
body, for our audit work, for this report, or for the opinions we have formed.
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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF SBM INTERNATIONAL FUNDS LTD (CONTINUED)

Report on Other Legal and Regulatory Requirements

Companies Act 2001

We have no relationship with or interests in the Fund other than in our capacities as auditor, tax advisors and
dealings in the ordinary course of business.

We have obtained all the information and explanations we have required.

In our opinion, proper accounting records have been kept by the Fund as far as it appears from our examination
of those records.

AW 2 lec LS

ERNST & YOUNG LI KUNE LAN POOKIM, F.C.A, F.C.C.A
Ebéne, Mauritius Licensed by FRC

21 SEP2018

Datel cirieriierri s



SBM INTERNATIONAL FUNDS LTD
STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2018

ASSETS

Cash and cash equivalents
Other receivables
Financial assets at fair value through profit or loss

TOTAL ASSETS

LIABILITIES
Other payables

Total labilities (excluding net assets attributable to shareholders)

Net assets attributable to shareholders
Represented by:

Management shares
Net assets attributable to redeemable participating shareholders

DIRECTOR

Notes

2018
usbD

17,650
48,868
1,538,593

1,605,111

3,774
3,774

1,601,337

1,000
1,600,337

1,601,337

DIRECTOR

2017
usoD

24,446
8,766
965 754

998,966

2,708
2708

996,258

1,000
995,258

996,258



SBM INTERNATIONAL FUNDS LTD
STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2018 8
Notes 2018 2017
UsD usD
INCOME
Dividend Income 52,142 6,078
Profit on disposal of investment 21,117
Exchange gain / (loss) 33,484 (3,473)
Net decrease / (increase) in fair value of investments 4 (28,964) 62,888
77,779 65,493
FUND EXPENSES
Manager's fees 9 26,489 18,492
Administrator's and Registry fees 11 3,848 2,312
Custodian fees 10 2,318 2,522
Audit fees 1,843 1,590
Legal and professional fees 2,603 1,912
Transaction costs 96 115
General expenses 380 111
Director fees (2,338)
Reversal of Compliance fees (19)
Reversal of Registered Office fees (64)
37577 24,633
PROFIT BEFORE TAXATION 40,202 40,860

Income tax expense

Increase in net assets attributable to holders of redeemable
participating shares 40,202 40,860

The notes on pages 11 to 31 form part of these financial statements



SBM INTERNATIONAL FUNDS LTD

STATEMENT OF CHANGES IN NET ASSETS ATTRIBUTABLE TO

HOLDERS OF PARTICIPATING SHARES

FOR THE YEAR ENDED 30 JUNE 2018 9

Net assets
attributable to
holders to
redeemable
participating

shares
UsD

As at 01 July 2016 954,398
Issue of redeemable participating shares
Increase in net assets attributable to holders to
redeemable participating shares from transaction in shares
Change in net assets attributable to holders to redeemable
participating shares from operation 40,860
As at 30 June 2017 995,258
As at 1 July 2017 995,258
Issue of redeemable participating shares 564,877
Redeemable shares redeemed
Increase in net assets attributable to holders to 564,877
redeemable participating shares from transaction in shares
Increase in net assets attributable to holders to
redeemable participating shares from operation 40,202
As at 30 June 2018 1,600,337

The notes on pages 11 to 31 form part of these financial statements



SBMINTERNATIONAL FUNDS LTD
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2018

CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax

Adjustments for:

Dividend Income

Profit on Disposal

Exchange gain

Net movement in fair value of investments

Operating loss before working capital changes

Increase in other receivables

Increase /(decrease)in other payables
Addition of investments

Proceeds from disposal

Dividend received

Net cash used in from operating activities
CASH FLOWS FROM FINANCING ACTIVITIES

Issue of redeemable shares
Issue of management shares

NET CASH FLOW FROM FINANCING ACTIVITIES
NET DECREASE IN CASH AND CASH EQUIVALENTS
CASH AND CASH EQUIVALENTS AT START OF YEAR

CASH AND CASH EQUIVALENTS AT END OF YEAR

The notes on pages 11 to 31 form part of these financial statements

Notes

2018
usD

40,202

(562,142)

(21,117)

(33,484)
28,964

(37,577

(3,768)
1,066

(1,303,481)
754,309
17,779

(571,673)

564,877

564,877
(6,796)
24,446

17,650

10

(62,888)
(22,028)

(7,766)
(2.564)
(97,995)

(130,353)

(130,353)
154,799

24,446



SBM INTERNATIONAL FUNDS LTD
NOTES TO THE FINANCIAL STATEMENTS
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1.

2.1

2.2

LEGAL FORM AND PRINCIPAL ACTIVITY

The SBM International Funds Ltd (the "Fund") was incorporated in the Republic of Mauritius on 23rd November
2015 as a public company limited by shares. The Fund holds a category 1 global business licence (the "GBL1")
issued by the Financial Services Commission (FSC) on 25th November 2015. The Fund is authorised to
operate as a collective investment scheme and authorised as a global scheme by the FSC for the purpose of the
Mauritian Securities Act 2005 and the Securities Act (Collective Investment Schemes and Closed End Fund)
reqgulations 2008. The Fund is organised as an umbrella fund and the share classes of Participating Shares,
each one being referred to as the “Fund” may further be divided into sub-classes or series of share classes.
Each Fund is a separate portfolio of securities and other assets managed in accordance with specific
investment objectives of the Fund

The Fund has created the following sub-funds

SBM Africa Value Fund
SBM Emerging Markets Fund
. SBM European Opportunities Fund
. SBM Mena Fund
. SBM Rising Asia Fund
o SBM High Yield Opportunities Fund

On 20 June 2016, the board of directors have reviewed the strategic initiatives on the future launching of the
products of SBM Mena Fund and SBM High Yield Opportunities Fund and in light with the changing economic
conditions, it was expected that these sub-funds will not have operations in the future. It was accordingly
proposed that these sub-Funds be liquidated and approval was obtained from the FSC. The Fund has launched
the SBM Africa Value Fund on 12th February 2016. The SBM Africa Value Fund will invest primarily in African

equities.

The Fund has appointed SBM Mauritius Asset Managers Ltd. (the “Fund Manager” or "Manager”), a duly
licensed CIS manager, under the terms and conditions of an investment management agreement between the

Manager and (he Fund.
ACCOUNTING POLICIES

BASIS OF PREPARATION

The financial statements have been prepared in accordance with International Financial Reporting Standards
("IFRS™) as issued by the International Accounting Standards Board (“IASB").

The financial statements have been prepared on a historical cost basis, except for investments at fair value
through profit or loss, which are measured at fair value.

The financial statements are presented in United States Dollar (""USD') and all values are rounded to the
nearest dollar, except when otherwise indicated.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) Foreign currency translation

The financial statements are presented in USD (presentation currency) which is also the currency of the
primary economic environment in which the Fund operates (functional currency). The Fund determines its own
functional currency and items included in the financial statements of the Fund are measured using that

functional currency.
Transactions and balances

Transactions in foreign currencies are initially recorded by the Fund at their respective functional currency
spot rates prevailing at the date the transaction first qualifies for recognition.
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2.2

ACCOUNTING POLICIES (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

7

{a) foreign currency translation (Continued)
Transactions and balances (Continued)

Monetary assets and liabilities denominated in foreign currencies are retranslated at the functional currency
spot rate of exchange ruling at the reporting date. All differences arising on settlement or retranslation of

monetary items are taken to profit or loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using
the exchange rates as at the dates of the initial transactions. Non-monetary items measured at fair value in a
foreign currency are translated using the exchange rates at the date when the fair value is determined. The
gain or loss arising on retranslation of non-monetary items is treated in line with the recognition of gain or loss
on change in fair value of the item (i.e., translation differences on items whose fair value gain or loss is
recognised in other comprehensive income or profit or loss is also recognised in other comprehensive income

or profit or loss, respectively).
(b) Revenue recognition

Revenue is recognised to the extent that il is probable that the economic benefits will flow to the Fund and the
revenue can be reliably measured, regardless of when payment is being made. Revenue is measured al the fair
value of the consideration received or receivable, taking into account contractually defined terms of payment
and excluding value added tax or duty. The Fund assesses its revenue arrangements against specific criteria in
order to determine if it is acting as principal or agent. The Fund has concluded that it is acting as a principal in

all of its revenue arrangements.
Dividend income

Dividend income is recognised when the Fund's right to receive the payment is established
(© Taxes

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities. The tax rates and tax laws used to compute the amount are those that are enacted or

substantively enacted, by the reporting date.

Current income tax relating to items recognised directly in equity is recognised in equity and not in profit or
loss. Management periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of assets
and liabilities and their carrying amounts for financial reporting purposes at the reporting date.
Deferred tax liabilities are recognised for all taxable temporary differences, except:

Where the deferred tax liability arises from the initial recognition of goodwill or of an asset or liability in
a transaction that is not a business combination and, at the time of the transaction, affects neither the

accounting profit nor taxable profit or loss;

In respect of taxable temporary differences associated with investments in subsidiaries, associates and
interests in joint ventures, where the timing of the reversal of the temporary differences can be
controlled and it is probable that the temporary differences will not reverse in the foreseeable future
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2.

2.2

ACCOUNTING POLICIES (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Deferred tax (Continued)

Deferred tax assets are recognised for all deductible temporary differences, carry forward of unused tax
credits and unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable
profit will be available against which the deductible temporary differences, and the carry forward of unused tax
credits and unused tax losses can be utilised, except:

Where the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time of
the transaction, affects neither the accounting profit nor taxable profit or foss.

In respect of deductible temporary differences associated with investments in subsidiaries, associates
and interests in joint ventures, deferred tax assets are recognised only to the extent that it is probable
that the temporary differences will reverse in the fareseeable future and taxable profit will be available
against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it
is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax assel
to be utilised. Unrecognised deferred tax assets are reassessed at each reporting date and are recognised to
the extent that it has become probable that future taxable profits will allow the deferred tax asset to be

recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or

substantively enacted at the reporting date.

Deferred tax refating to items recognised outside profit or loss is recognised outside profit or loss. Deferred tax
items are recognised in correlation to the underlying transaction either in other comprehensive income or

directly in equity.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off current
tax assets against current income tax liabilities and the deferred taxes relate to the same taxable entity and

the same taxation authority.

Tax benefits acquired as part of a business combination, but not satisfying the criteria for separate recognition
at that date, would be recognised subsequently if new information about facts and circumstances changed.
The adjustment would either be treated as a reduction to goodwill (as tong as it does not exceed goodwill) if it
incurred during the measurement period or in profit or loss.

(Ce)) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or
equity instrument of another entity.

) Financial assets
Initial recognition and measurement

Financial assets are classified, at initial recognition, as financial assets at fair value through profit or loss, loans
and receivables, held-to-maturity investments, available-for-sale financial assets, or as derivatives designated
as hedging instruments in an effective hedge, as appropriate. All financial assets are recognised initially at fair
value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction costs
that are attributable to the acquisition of the financial asset.
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2.2

ACCOUNTING POLICIES (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
() Financial instruments (Continued)

) Financial assets (Continued)

Initial recognition and measurement (Continued)

Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e., Lhe
date that the Fund commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories

Financial assets at fair value through profit or loss
Loans and receivables

= Held-to-maturity investments
Available-for-sale financial investments

The Fund does not hold any financial assets classified as available-for-sale investments and held-to-maturity
investments.

Loans and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. After initial measurement, such financial assets are subsequently measured at
amortised cost using the Effective Interest Rate (“"EIR") method, less impairment. Amortised cost is calculated
by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included in finance income in profit or loss. The losses arising from impairment are
recognised in finance costs for loans and in other operating expenses for receivables.

Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss include financial assets held for trading and financial assets
designated upon initial recognition at fair value through profit or loss. Financial assels are classified as held for
trading if they are acquired for the purpose of selling or repurchasing in the near term. Derivatives, including
separated embedded derivatives are also classified as held for trading unless they are designated as effective
hedging instruments as defined by IAS 39.

Financial assets at fair value through profit and loss are carried in the statement of financial position at fair
value with net changes in fair value recognised in the profit or loss.

Financial assets designated upon initial recognition at fair value through profit and loss are designated at their
initial recognition date and only if the criteria under IAS 39 are satisfied. The Fund has designated its financial

assets at fair value through profit or loss upon initial recognition.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Fund of similar financial assets) is
primarily derecognised (i.e. removed from the statement of financial position) when:

The rights to receive cash flows from the asset have expired, or

= The Fund has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay
the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement;
and either (a) the Fund has transferred substantially all the risks and rewards of the asset, or (b) the Fund
has neither transferred nor retained substantially all the risks and rewards of the asset. but has transferred

control of the asset.
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2.2

ACCOUNTING POLICIES (CONTINUED)

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
(d) Financial instruments {Continued)

(i) Financial assets (Continued)

Derecognition (Continued)

When the Fund has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership
When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the Fund continues to recognise the transferred assel to the extent of the
Fund's continuing involvement. In that case, the Fund also recognises an associated liability. The transferred
asset and the associated liability are measured on a basis that reflects the rights and obligations that the Fund

has retained.
Impairment of financial assets

The Fund assesses, at each reporting date, whether there is objective evidence that a financial asset or a
Group of financial assets is impaired. An impairment exists if one or more events that has occurred since the
initial recognition of the asset (an incurred ‘loss event'), has an impact on the estimated future cash flows of
the financial asset or the Group of financial assels that can be reliably estimated. Evidence of impairment may
include indications that the debtors or a Group of debtors is experiencing significant financial difficully, default
or delinquency in interest or principal payments, the probability that they will enter bankruptcy or other
financial reorganisation and observable data indicating that there is a measurable decrease in the estimated
future cash flows, such as changes in arrears or economic conditions that correlate with defaults.

Financial assets carried at amortised cost

For financial assets carried at amortised cost, the Fund first assesses whether impairment exists individually
for financial assets that are individually significant, or collectively for financial assets that are not individually
significant. If the Fund determines that no objective evidence of impairment exists for an individually assessed
financial asset, whether significant or not, it includes the asset in a group of financial assets with similar credit
risk characteristics and collectively assesses them for impairment. Assets that are individually assessed for
impairment and for which an impairment loss is, or continues to be, recognised are not included in a collective

assessment of impairment.

The amount of any impairment loss identified is measured as the difference between the asset's carrying
amount and the present value of estimated future cash flows (excluding future expected credit losses that
have not yet been incurred). The present value of the estimated future cash flows is discounted at the financial

asset's original effective interest rate.

The carrying amount of the asset is reduced through the use of an allowance account and the loss is
recognised in profit or loss. Interest income, included in finance income, continues to be accrued on the
reduced carrying amount and is accrued using the rate of interest used to discount the future cash flows for
the purpose of measuring the impairment loss. Loans together with the associated allowance are written off
when there is no realistic prospect of future recovery and all collateral has been realised or has been
transferred to the Fund. If, in a subsequent year, the amount of the estimated impairment loss increases or
decreases because of an event occurring after the impairment was recognised, the previously recognised
impairment loss is increased or reduced by adjusting the allowance account. If a write-off is later recovered,

the recovery is credited to profit or loss.
(i) Financial liabilities
initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss,
loans and borrowings including payables, or as derivatives designated as hedging instruments in an effective

hedge, as appropriate.
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2.

2.2

ACCOUNTING POLICIES (CONTINUED)
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

(d) Financial instruments (Continued)

(i) Financial liabilities (Continued)
Initial recognition and measurement (Continued)

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings, net of
directly attributable transaction costs.

The Fund's financial liabilities include other payables and net assets attributable to holders of redeemable
participating shares.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Loans and borrowings

After initial recognition, loans and borrowings are subsequently measured at amortised cost using the EIR
method. Gains and losses are recognised in profit or toss when the liabilities are derecognised as well as

through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortisation is included as finance costs in profit or loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled, or expires.
When an existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as the derecognition of the original liability and the recognition of a new liability. The difference in the
respective carrying amounts is recognised in profit or loss.

(iii)  Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of financial
position if, and only if, there is a currently enforceable legal right to offset the recognised amounts and there is
an intention to settle on a net basis, or to realise the assets and settle the liabilities simultaneously.

(iv)  Determination of fair value

The fair value for financial instruments traded in active markets at reporting date is based on their quoted
price or binding dealer price quotations.

For all other financial assets not traded in an active market, the fair value is determined by using appropriate
valuation techniques. Valuation techniques include: using recent arm'’s length market transactions; reference
to the current market value of another instrument that is substantially the same; discounted cash flow analysis
making as much use of available and supportable market data as possible.

An analysis of fair value instruments and further details as to how they are measured are provided in Note 5.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities
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2. ACCOUNTING POLICIES (CONTINUED)
2.2 SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
) Financial instruments (Continued)
(iv) Determination of fair value (Continued)
Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable
Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable
For assets and liabilities that are recognised in the financial statements on a recurring basis, the Fund
determines whether transfers have occurred between levels in the hierarchy by re-assessing the categorisation
(based on the lowest fevel input that is significant to the fair value measurement as a whole) at the beginning
of each reporting period.
(e) Cash and cash equivalents
For the purpose of the statement of cash flows, cash and cash equivalents consist of cash at bank
) Provisions
Provisions are recognised when the Fund has a present obligation (legal or constructive) as a result of a past
event, it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation and a reliable estimate can be made of the amount of the obligation. Where the Fund expects some
or all of a provision to be reimbursed, the reimbursement is recognised as a separate asset but only when the
reimbursement is virtually certain. The expense relating to any provision is presented in profit or loss net of
any reimbursement.
If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, where appropriate, the risks specific to the liability. Where discounting is used, the increase in the
provision due to the passage of time is recognised as a finance cost.
(@ Redeemable participating shares
Redeemable participating shares are redeemable at the option of the shareholders and are classified as
financial liabilities.
The movement in value is shown in the statement of profit or loss and other comprehensive income as an
increase or decrease in net assets attributable to holders of redeemable participating shares.
2.3  CHANGES IN ACCOUNTING POLICIES AND DISCLOSURES
The accounting policies adopted in these financial statements are consistent with those of the previous
financial year. There were a number of new standards and interpretations which were effective for this
financial year, none of which have an impact on the Fund.
2.4  ACCOUNTING STANDARDS AND INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE

The following standards, amendments to existing standards and interpretations were in issue but not yet
effective. They are mandatory for accounting periods beginning on the specified dates, but the Fund has not
early adopted them and intends to adopt those standards when they become effective.



SBM INTERNATIONAL FUNDS LTD
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018 18

2.4  ACCOUNTING STANDARDS AND INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE (CONTINUED)

Effective for
accounting period

inninAa an nr
beginning on or

after
New or revised standards
IFRS 9 Financial Instruments 1 January 2018
IFRS 15 Revenue from Contracts with Customers 1 January 2018
IFRS 16 Leases 1 January 2019
IFRS 17 Insurance Contracts 1 January 2021
IFRIC Interpretation 22 Foreign Currency Transactions and Advance Consideration 1 January 2018
Amendments
Sale or Contribution of Assets between an Investor and its Associate or Joint Venture Deferred
(Amendments to IFRS 10 and IAS 28) indefinitely
Transfers of Investment Property (Amendments to IAS 40) 1 January 2018
Classification and Measurement of Share-based Payment Transactions (Amendments to 1 January 2018
IFRS 2)
Clarifications to IFRS 15 'Revenue from Contracts with Customers' 1 January 2018
Applying IFRS 9 ‘Financial Instruments’ with IFRS 4 ‘Insurance Contracts’ (Amendments 1 January 2018
to IFRS 4)
IFRS 1 First-time Adoption of International Financial Reporting Standards - Deletion of 1 January 2018
short-term exemptions for first-time adopters
IAS 28 Investments in Associates and Joint Ventures - Clarification that measuring 1 January 2018
investees at fair value through profit or loss is an investment - by - investment choice
IFRIC Interpretation 23 Uncertainty over Income Tax Treatments 1 January 2019
Prepayment Features with Negative Compensation (Amendments to IFRS 9) 1 January 2019
Long-term Interests in Associates and Join Ventures 1 January 2019
-Amendments to IAS 28
Plan Amendments, Curtailment or Settlement 1 January 2019
-Amendments to IAS 29
IFRS 3 Business Combinations- Previously held interest in a joint operation 1 January 2019
IFRS 11 Joint Arrangements- Previously held interests in a joint operation 1 January 2019
IAS 12 Income Taxes- Income tax consequences of payments on financial instruments 1 January 2019
classified as equity
IAS 23 Borrowing Costs- Borrowings costs eligibie for capitalisation 1 January 2019

The new standards and interpretations that are expected to have an impact are disclosed below

IFRS 9 Financial Instruments - Classification and measurement of financial assets, Accounting for financial
liabilities and derecognition

IFRS 9 Financial Instruments replaces IAS 39 Financial Instruments: Recognition and Measurement and will be
effective as from 1 January 1 2018. IFRS 9 includes requirements for the classification and measurement of
financial assets and liabilities, impairment of financial assets and hedge accounting. The impairment
requirements will lead to significant changes in the accounting for financial instruments for the Fund. The Fund
will not restate comparatives on initial application of IFRS 9 on 1 January 2018 but will provide detailed
transitional disclosures in accordance with the amended requirements of IFRS 7 Financial Instruments:
Disclosures. Any change in the carrying value of financial instruments upon initial application of IFRS 9 will be

recognised in equity.



SBM INTERNATIONAL FUNDS LTD
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2018 19.

2.4

ACCOUNTING STANDARDS AND INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE (CONTINUED)

IFRS 9 Financial Instruments - Classification and measurement of financial assets, Accounting for financial
liabilities and derecognition (continued)

IFRS 9 introduces new requirements for classifying and measuring financial assets, as follows:
(a) Classification and measurement of financial assets
IFRS 9 will require financial assets to be classified on the basis of two criteria

1) The business model within which financial assets are managed; and
2) Their contractual cash flow characteristics (whether the cash flows represent 'solely payments of

principal and interest").

Financial assets will be measured at amortised cost if they are held within a business model whose objective is
Lo hold financial assets in order to collect contractual cash flows, and their conlractual cash flows represent
solely payments of principal and interest.

Financial assets will be measured at fair value through other comprehensive income if they are held within a
business model whose objective is achieved by bolh collecling contractual cash flows and selling financial
assets and their contractual cash flows represent solely payments of principal and interest.

Other financial assets are measured at fair value through profit and loss. There is an option to make an
irrevocable election for non-traded equity investments to be measured at fair value through other
comprehensive income, in which case dividends are recognised in profit or loss, but gains or losses are not
reclassified to profit or loss upon derecognition and impairment is not recognised in profit or loss.

The accounting for financial liabilities is largely unchanged.

An assessment of potential changes to financial assets has been conducted, including an assessment of
business models across various portfolios, and a review of contractual cash flow features for complex financial
assets.

The initial appfication of the Fund's new classification and measurement policies on Januaryl, 2018 is not
expected to result in any material changes to the measurement of the Fund's financial assets and financial

liabilities.
(b) Impairment

IFRS 9 introduces a revised impairment model which requires entities to recognise Expected Credit Losses
('"ECL") based on unbiased forward-looking information. This replaces the existing IAS 39 incurred loss model
which only recognises impairment if there is objective evidence that a loss is already incurred and would
measure the foss based on the most probable outcome. The IFRS 9 impairment model will be applicable to all
financial assets at amortised cost, lease receivables, debt financial assets at fair value through other
comprehensive income, loan commitments and financial guarantee contracts. This presents a change from the
scope of the [AS 39 impairment model which excludes loan commitments and financial quarantee contracts
(these were covered by IAS 37: Provisions, Contingent Liabilities and Contingent Assels).

The measurement of expected credit loss will involve increased complexity and judgement including estimation
of probabilities of default, loss given default, a range of unbiased future economic scenarios, estimation of
expected lives, estimation of exposures at default and assessing increases in credit risk.

Exposures would be divided into 3 stages as follows:

Stage 1: Exposures for where a significant increase in credit risk has not occurred since origination. For these
exposures a 12 months expected credit loss will be recognised.

Stage 2: Exposures for which a significant increase in credit risk has occurred since origination. The Bank will
assess whether a significant increase in credit risk has occurred based on qualitative and quantitative drivers;
as well as exposures that are more than 30 days past due contractual payment date. Lifetime expected credit
losses will be recognised for these assets.
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2.4

ACCOUNTING STANDARDS AND INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE (CONTINUED)

(b) Impairment (continued)

Stage 3: Exposures which meet the definition of default. The Fund has aligned its definition of default with th

guideline issued by the Bank of Mauritius on Credit Impairment Measurement and Income Recognition, which
considers exposures that are more than 90 days past due, forbearance, as well as indicators that an exposure
is unlikely to pay. Lifetime expected credit losses will be recognized for these assets.

The revised impairment model is expected to have a material financial impact on the recognition of impairment
losses going forward, as well as existing impairment provisions previously recognised in terms of the
requirements of IAS 39. Impairment provisions are expected to increase from IAS 39 provisioning as a result
of:

~
1<

. The removal of the emergence period that was necessitated by the incurred loss model of 1AS 39. All
stage 1 assets will carry a 12 months expected credit loss provision. This differs from IAS 39 where
unidentified impairments were typically measured with an emergence period of between 3 to 12 months.

. The provisioning for lifetime expected credit losses on stage 2 assets; where some of these assets would
not have attracted a lifetime expected credit loss measurement per |1AS 39.

The implementation of a default definition for exposures that are more than 90 days past due, as well as
for certain indicators that an exposure or obligor is unlikely to pay.

. The inclusion of forecasted macroeconomic scenarios into the expected credit losses of a portfolio;

The inclusion of expected credit losses on items that typically would not have been impaired under 1AS
39, such as loan commitments.

The Fund has appointed a consultant in connection with the Group’s IFRS 9 implementation project and the
impact is currently being assessed.

Hedge accounting

As IFRS 9 does not change the general principles of how an entity accounts for effective hedges, this will not
have an impact on the Fund as it does not have any hedge.

SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the Fund's financial statements requires management to make judgements, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the disclosure
of contingent liabilities. Uncertainties about these assumptions and estimates could result in outcomes that
require a material adjustment to the carrying amount of the asset or liability affected in future periods.

Judgements

In the process of applying the Fund’'s accounting policies, management has made the following judgement,
which has the most significant effect on the amounts recognised in the financial statements:

(@ Determination of functional currency

The primary objective of the Fund is to generate returns in USD, its capital-raising currency. The liquidity of the
Fund is managed on a day-to-day basis in USD. The Fund's performance is evaluated in USD. Therefore
management considers USD as the currency that most faithfully represents the economic effect of the
underlying transactions, events and conditions.

(b) Going concern

The Manager of the Fund has made an assessment of its ability to continue as a going concern and is satisfied
that the Fund has the resources to continue in business for the foreseeable future. Furthermore, the Manager
is not aware of any material uncertainty that may cast significant doubt upon the Fund's ability to continue as
a going concern. Therefore, the financial statements continue to be prepared on the going concern basis.
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3.

SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS (CONTINUED)

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting
date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year are discussed below.

(a) Recognition of deferred tax assets

In determining whether to recognise deferred tax assets arising from deductible temporary differences such as
tax losses carried forward, the Fund made estimates of the timing and extent of future taxable profits against
which the deductible temporary differences can be utilised. The estimation of future taxable profils involves a

significant degree of estimation uncertainty.

FINANCIAL ASSETS AT FAIR VALUE THROUGH PROFIT OR LOSS

Foreign investments

2018 2017
usD usb
At 01 July 965,754 804,871
Additions 1,303,481 97,995
Disposal (701,678)
Fair value adjustment (28,964) 62,888
At 30 June 1,538,593 965,754
Equities and Exchange Traded Funds (ETF) 2018 2017
usD uso
Listed equity securities and ETF 1,538,593 965.754

Fair value measurement hierarchy

IFRS 13 requires disclusures relating to fair value measurement using a three level fair value hierarchy. The
level within which the fair value measurement is categorised in its entirety is determined on the basis of the
lowest level of input that is significant to the fair value measurement. Assessing the significance of a particular
input requiires judgement, considering factors specific to the asset or liability.

Level 1 fair value measurements are those derived from quoted (unadjusted) market prices in active

markets for identical assets or liabilities.
Level 2 fair value measurements are those derived from valuation techniques for which the lowest level

input that is significant to the fair vatue measurement is directly or indirectly observable.
Level 3 fair value measurements are those derived from Valuation techniques for which the lowest level
input that is significant to the fair value measurement is unobservable

The fair value of the above investments are considered to be level 1 fair value measurements since they are
derived from published prices (unadjusted) in active markets.
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Concentration of equity price risk
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The following table analyses the Fund's concentration of equity price in the Fund's equity portfolio by industrial

distribution:

Finance Sector
Industry sector
Consumer staples
Telecommunication
Energy

Global

Real Estate

Utilities

Consumer Discretionary
Mining

Others

2018
usD

755,360

83,261
317,655
223,719

53,744
50,768
27,273
24,498

2,315

1,538,593

2018
%
49.09%
5.41%
20.65%
14.54%

3.49%
3.30%
1.77%
1.59%

0.15%

100%

2017
ush

274,078
44,083
57,937

155,201

111,535

322,920

965,754

2017

%

28.38%
4.56%
6.00%

16.07%

11.55%

33.44%

100.00%

None of the investments in individual companies exceed 20% of the Fund's net assets value at the reporting

date

The following table analyses the Fund's concentration of equity price in the Fund's equity portfolio by

geagraphical distribution:

Local investments
Mauritius

Foreign investments
Africa

5. OTHER RECEIVABLES

Prepayments
Dividend Receivable
Other receivables from SBM MAM (Note 13)

2018
usb

111,892

1,426,701
1,538,593

2018
uspb

4,003
36,334
8,531
48,868

2017
usb

38,747

927,007
965,754

2017
usb

1,766
1,970
5,030
8,766
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6. OTHER PAYABLES
2018 2017
Lsn 11SD
Manager's fees (Note 13) 1,775 1,626
Auditors' fees 454 451
Administrator's and Registry fees 319 203
Custodian's fees 280 145
Entry fees payable 417
Other pavables 529 283
3,774 2,708

The carrying amount of other payables approximate their fair value.
Other payables are unsecured, interest free and repayble within 3 months

CAPITAL MANAGEMENT

As a result of the ability to issue, repurchase and resell units, the capital of the Fund can vary depending on the
demand for redemption and subscriptions to the Fund. The Fund is not subject to externally imposed capital
requirements and has no legal restrictions on the issue, repurchase or resale of redeemable units beyond those

included in the Funds's prospectus.
The investment objective of the Fund is to achieve attractive risk-returns through a combination of long-term

capital appreciation and current income by making portfolio investments.

The Fund's objectives for managing capital are

To invest the capital in investments, meeting the description, risk, exposure and expected return indicated

inits prospectus.

To maintain sufficient liquidity to meet the expenses of the Fund, and to meet redemption requests as they

arise
To maintain sufficient size to make the operation of the Fund cost efficient

The capital of the Fund consists of management shares and redeemable participating shares denominated in
USD. The redeemable participating shares are redeemable at the option of the share holder based on net asset

value.

MANAGEMENT SHARES

The equity of the Fund consists of management shares of USD 1,000. They confer on the holder voting rights
in any members meeting. However, the holders of the management shares have no right to receive dividends
nor any rights to participate nor receive surplus funds upon liquidation of the Fund other than a return of the
nominal paid-up capital, subject to assets being available for such payment.
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7 CAPITAL MANAGEMENT (CONTINUED)

Management shares were issued at no par value to SBM MAM and shall not be redeemable.

2018 2017
uso uUsD
Issued and unpaid
1,000 management shares 1,000 1,000

REDEEMABLE PARTICIPATING SHARES

The Redeemable Participating shares, of no par value, are allotted on dealing days at the subscription price
and are redeemable at the option of the holder based on the net asset value. The holders of the redeemable
participating shares are entitled to receive dividend as decided by the Board.

able participating shares

2017
Class A Class | Total Class A Class | Total
At start of year 10,224 10,224 10.224 10.224
Shares issued 657 4,951 5,608
At end of year 10,881 4,951 15 832 10,224 10,224

8. TAXATION

The Company, being the holder of a Category 1, Global Business Licence, is liable to income tax in Mauritius on
its taxable profit arising from its world-wide income at the rate of 15%. The Company’s foreign sourced
income is eligible for a foreign tax credit which is computed as the lower of the Mauritian tax and the foreign
tax on the respective foreign sourced income. The foreign tax for a GBL1 company is based on either the
foreign tax charged by the foreign country or a presumed amount of foreign tax: the presumed amount of
foreign tax is based on 80% of the Mauritian tax on the relevant foreign sourced income.

Capital gains are outside the scope of the Mauritian tax net while trading profits made by the Company from
the sale of shares are exempt from tax. At 30 June 2018, the Company had tax losses of USD 5,778 (2016:

USD 23,925).

No deferred tax assets have been recognised on these tax losses as management believes there will not be
sufficient taxable income against which those losses can be utilised.

9. MANAGER'S FEES

Manager's fees are computed daily based on 2% p.a of NAV of Class A and 1.25% Class | and are payable

monthly in arrears.
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10.

11.

12.

13

CUSTODIAN FEES

Custodian's fees are computed daily based on 0.06% of net asset value or minimum of USD 150 per months

and are payable monthly in arrears.
ADMINISTRATOR AND REGISTRY FEES

Administrators' and Registry fees are computed daily based on 0.25% p.a of net asset value of the Fund and

are payable monthly in arrears.

ENTRY FEE AND EXIT FEE

On the issue of units, an entry fee of up to 3% of the net assets value of per unit of Class A shares and up to
L% of net asset value per unit of Class | is paid by the unitholder to the Fund and, on the repurchase of units,
an exit fee of up to 1% of the net asset value of the Class A and Class | of the Fund per unit is paid by the
unitholder to the Fund. The sums collected are then remitted to the Manager.

RELATED PARTY DISCLOSURES

During the year ended 30 June 2018 the Company transacted with related entities Details of the nature,
volume of transactions and balances with the entities are shown below:

Amount due to related party 2018 2017
usD usD
I
Unpaid management shares 1,000
Management fees payable 1,775 1,626
istry fees
Administrator and Registry fees payable 319 203
8,531 5,030

Fund expenses

Investment Manager
Management fees 26,489 18,492

Administrator's and Registry fees 3,848 2,312

No compensation was paid to key management personnel during the year (2017: USD nil).

Outstanding balances at the year end are unsecured, interest free and settlement occurs in cash. There have
been no guarantees provided or received for any related party receivable or payable.
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14. FINANCIAL INSTRUMENTS
14.1 Financial risk management

Risk is inherent in the Fund's activities and is managed through a process of ongoing identification,
measurement and monitoring subject to risk limits and other controls put in place at the investment manager
company level. The Fund is exposed to market risk (which includes currency risk, interest rate risk and price
risk), credit risk and liquidity risk arising from the financial instruments it holds. The Fund has investment
quidelines that set out its overall business strategies and its tolerance for risk.

14.2 Significant accounting policies

Details of the significant accounting policies and methods adopted (including the criteria for recognition, the
bases of measurement, and the bases for recognition of income and expenses), for each class of financia
asset, financial liability and equity instrument are disclosed in note 2 to the financial statements.

14.3 Fair value

The carrying amount of the other receivables, other payables and distribution to unitholders approximate
their fair value because of their short term nature.

14.4 Categories of financial assets and liabilities

2018 2017

Financial assets Ush usD
Fair value through profit or loss 1,538,593 965,754
Loans and receivables (including cash and cash equivalents) 62,515 31,446
1,601,108 997,200

Financial liabilities

Other payables 3,774 2,708
Net assets attributable to redeemable participating shareholders 1,600,337 995,258
1,604,111 997,966

14.5 Market risk

Market risk is the risk of loss resulting from adverse movement in market rates or prices such as interest

rates, foreign exchange rates and equity prices.

Foreign currency risk

The Fund invests in securities, including maintenance of cash that are denominated in such currencies other
than in "USD". Accordingly, the value of the Fund's assets may be affected favourably or unfavourably by
fluctuations in currency rates. Therefore, the Fund will necessarily be subject to foreign exchange risk.
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14. FINANCIAL INSTRUMENTS (CONTINUED)
14.5 Market risk (Continued)

Foreign currency sensitivity analysis (Continued)

At the reporting date, the carrying amounts of foreign currency denominated monetary assets and non-

monetary assets were as follows:

Financial Financial Financial Financial

assets liabilities assets 2017 liabilities
2018 2018 2017

Monetary —and  Non-monetary  assets usD UsD UsD usD

(Balances with local banks and Investments)

Senegal

XOF 60,089 89,380

Nigeria

NGN 337,819 214,911

kenya

KES 272,653 251,384

Mauritius

MUR 43,349

Egyptian Pound

EGP 339,421

Moroccan Dirham

MAD 105,052

ZAR 107,773

Ghanaian Cedi

GHS 58,318

The following shows the Company's sensitivity to a 10% appreciation/depreciation in the USD against the
relevant foreign currencies. 10% represents management's assessment of a reasonably possible change in
foreign exchange rates. The sensitivity analysis includes only outstanding foreign currency denominated
monetary items (mainly bank balances) and adjusts their translation at the period end for a 10% change in
foreign currency rates. A positive number below indicates an increase in profit where the USD weakens by
10% against the relevant currency. For a 10% strengthening of the USD against the relevant currency, there
would be an equal but opposite impact on the profit and the balances below would be negative.

2018 2017
Monetary and Non-monetary assets (Balances with local banks and
Investments) usbh usb
Impact on profit before tax
XOF 6,009 8,938
NGN 33,782 21,491
KES 27,265 25,138
MUR 4,335
EGP 33,942
MAD 10,505
ZAR 10,777

GHS 5,832
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14.

14.5

14.6

14.7

FINANCIAL INSTRUMENTS (CONTINUED)

Market risk (Continued)

Foreign currency sensitivity analysis (Continued)

Equity price risk

The Fund is exposed to the risk that the value of its equity securities will fluctuate as a result of changes in
market prices, whether those changes are caused by factors specific to the individual security or factors
affecting all securities traded in the market. Market risk is managed through diversification of the investment

portfolio.
Equity price sensitivity analysis
The sensitivity analysis has been determined based on the exposure lo equity price risks at the reporting date

and assesses the impact of a 5% change in the equity price of foreign investments. A positive number below

indicates an increase in profits.

2018 2017
ush usD
76,930 48,288

Profit before tax

A fall in equity prices by 5% would have resulted in an equal but opposite impact on profit before tax and net

assets

Interest rate risk

The Company is not exposed to interest rate risk on its Financial Assets and Liabilities

Credit risk

Credit risk is the risk that a counterparty to a financial instrument will fail to discharge an obligation or
commitment that it has entered into with the Fund. The Fund seeks to mitigate its exposure to credit and
counterparty risk by placing its cash, transacting in securities with reputable financial institutions. The Fund
also has exposure to credit risk through other receivables.

Liquidity risk

Liquidity risk is defined as the risk that the Company will encounter difficulty in meeting obligations
associated with financial liabilities that are settled by delivering cash or another financial asset. Exposure to
liquidity risk arises because of the possibility that the Fund could be required to pay its liabilities or redeem its
units earlier than expected. The Company is exposed to cash redemptions of its redeemable units on a regular
basis. Units are redeemable at the holder's option based on the Fund's NAV per unit at the time of
redemption, calculated in accordance with the Fund's prospectus.

The Manager on the Company may, in certain instances, limit the total number of participating shares which
investors may redeem on any Deadline Day to 5% of the total number of participating shares in issue.
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14.

14.7

FINANCIAL INSTRUMENTS (CONTINUED)
Liquidity risk (continued)

The Fund's policy is to satisfy redemption requests by the following means (in decreasing order of priority)

- Searching for new investors

- Withdrawal of cash deposits

- Disposal of highly liquid assets (i.e., short-term, low-risk debt investments)
- Disposal of other assets

The Fund invests primarily in marketable securities and other financial instruments which, under normal
market conditions, are readily convertible to cash. In addition, the Fund's policy is to maintain sufficient cash
and cash equivalents to meet normal operating requirements and expected redemption requests.

The following table summarises the maturity profile of the Fund's financial liabilities based on contractual
undiscounted cash flows. The table also analyses the maturity profile of lhe Fund's financial assets
(undiscounted where appropriate) in order to provide a complete view of the Fund's contractual commitments

and liguidity.

Financial liabilities

The maturity grouping is based on the remaining period from the end of the reporting period to the
contractual maturity date. When a counterparty has a choice of when the amount is paid, the liability is
allocated to the earliest period in which the Fund can be required to pay.

Financial assets

Analysis of equity and debt securities into maturity groupings is based on the expected date on which these
assets will be realised. For other assets, the analysis into maturity groupings is based on the remaining period
from the end of the reporting period to the contractual maturity date or, if earlier, the expected date on which

the assets will be realised.
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14.

14.9

FINANCIAL INSTRUMENTS (CONTINUED)
Excessive risk concentration (Continued)

Concentration indicates the relative sensitivity of the Fund's performance to developments affecting a
particular industry or geographical location. Concentration of risks arises when a number of financial
instruments or contracts are enterred into with the same counterparty or when a number of counterparties
are engaged in similar business activities, or activities in the same geographical region, or have similar
economic features that would cause their ability to meet contractual obligations to be similarly affected by
changes in econimic features that would cause their ability to meet contractual obligations to be similarly
affected by changes in economic political or other conditions. Concentrations of fiquidity risk may arise from
repayment terms of financial liabilities. Concentrations of foreign exchange risk may arise if the Fund has a
significant net open position in a single foreign currency. In order to avoid excessive concentration of risk,
the Fund's policies and procedures include specific guidelines to focus on maintaining a diversified portfolio.
The investment manager is instructed to reduce exposure to excessive risk concentrations.

The Company shall not invest more than 20% of its net assets in the securities of anyone particular issuer and
shall not acquire more than 20% of the shares of any single collective investment scheme.



APPENDIX 1

SBM INTERNATIONAL FUNDS LTD- NET ASSET VALUE

30-Jun-18 30-Jun-17 30-Jun-16
Usb usb. Usb.
Net assets value at start of year / period 995,258 954,398 -
Total revenue 77,779 65,493 (54,739)
Total expenses (37,577) (24,633) (13,233)
Total increase from operations 40,202 40,860 (67,972)
Subscription received 564,877 - 1,022,370
Redemption paid - - -
Net movement in participating shares 564,877 - 1,022,370
Net Asset value at end of year / period 1,600,337 995,258 954,398
SBM INTERNATIONAL FUNDS LTD- RATIOS & SUPPLEMENT DATA
30-Jun-18 30-Jun-17 30-Jun-16

Net Assets (USD) 1,600,337 995,258 954,398
Number of shares outstanding
Class A 10,881 10,224 10,224
Class | 4,951 - -
Management expense ratio
Class A 2.00% 2.00% 2.00%
Class | 1.25% 1.25% 1.25%
Total expense ratio 2.90% 2.53% 1.39%
Portfolio turnover rate 58.12% 10.05% 90.06%




