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Manager’s Statement
Dear Shareholder,

Following the outbreak of the coronavirus in China in January 2020 and rising cases globally, the World
Health Organization announced COVID-19 as a pandemic on 11 March 2020. The world has been
confronted with unprecedented challenges from an economic, medical and human perspective. At the time
of writing this message, the global number of cases was nearing 25 million.

In India, the number of cases crossed 3.6 million cases as at 31 August 2020 despite the country
announcing a 21-day nationwide lockdown on 24 March 2020. The restriction was extended till 31 May
given the growing number of cases, but lockdown was extended to 30 June for certain containment zones.
The country proceeded with gradual easing of lockdowns termed as Unlock 1.0, Unlock 2.0 and Unlock 3.0.

The unprecedented conditions had adverse impacts on financial markets in India with equity markets
dipping to a low of 10,100.10 points on 24 March. There was a record net foreign investor outflow of INR
658.2Bn in March followed by INR 126.8Bn in April. Despite losing -45.0% in the first quarter, equity
markets picked up by 16.2% in the second quarter of 2020.

The rebound was driven by policymakers’ efforts to fight the adverse economic impacts induced by the
pandemic. Broadly, the Reserve Bank of India cut the repo rate from 5.15% to 4.40% while the Central
Government brought forward a stimulus package worth INR 20 Tn. Despite economic measures, the Indian
economy is expected to witness one of its worst contractions in years with a GDP growth projection of
-4.5% for 2020.

SBM India Fund was severely impacted by the sell-off in equities given its small portfolio size and exposure
to certain sensitive sectors. After reaching NAV per share of USD 139.41 on 30 June 2019, it dropped to a
low of USD 69.17 on 31 March 2020 before rebounding by 16.6% to reach USD 80.35 on 30 June 2020.
Overall, the performance for the financial year ended June 2020 is -42.4%.

We would like to thank the management team and all the stakeholders for their continued support as well
as the shareholders for their continued trust.

=

SBM Mauritius Asset Managers Ltd

2 4 SEP 2020
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1. Performance

1.1 Performance review

The net assets of SBM India Fund (the "Fund") decreased from USD 6.6M to USD 3.4M over the year with
Net Asset Value (NAV) per unit declining from USD 139.41 to USD 80.35. The Fund registered a return of
-42.4% for the year ended 30 June 2020 compared to -19.7% for its reference index (S&P BSE 500 Index).

Following increased concerns of the spread of COVID-19, Indian equities witnessed sharp selloffs during

March 2020. Over the year, the major portfolio laggards in terms of price returns were Repco Home
Finance Ltd (-70.7%), Equitas Holdings Ltd (-62.3%), and Coal India Ltd (-52.2%).
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Cumulative return

SBM India Fund  11.7%  16.2% -36.1% -36.1% -42.4% -59.0% -492% -19.7%

-2.6%
S&P BSE 500 84% 209% -18.9% -18.89% -18.7% -12.6% 4.1% 34.7%

3.7%

Cumulative return (Financial Year)

SBM India Fund -78% -5.0% 525% 18.4% 2.7% 273% -141% -171% -42.4%

S&P BSE 500 -102% 1.1%  35.8% _ 50%  -46% 248%  41%  46% -197%
*Since Aprif 2012

1.2 Portfolio review

Total assets stood at USD 3.4M as at 30 June.2020 against USD 6.6M as at 30 June 2019. The portfolio is

mainly invested in the consumer and financial sectors. Within the financial sector, the Fund has an
exposure of 10.9% in Non-Banking Financial Companies ("NBFC").



SBM INDIA FUND
MANAGER’S REPORT
FOR THE YEAR ENDED 30 JUNE 2020 2(iii).

Sector breakdown Asset allocation

Communications

Information Technology Indian

Equities . 100.0%

Energy

Basic Materials

Financials 30.2%

Cash w 0.0%
Consumer Staples 22.2% ‘
1

Consumer Discretionary

| 247%

The top 10 holdings of the Fund as at 30 June 2020 are diversified across various sectors but the porifolio
is concentrated in few stocks as per its strategy.

Tep 10 Heldings

ICICI| Bank Ltd Financials 0.6%
KRBL. Ltd Consumer Staples 10.5%
LUX Industries Ltd Consumer Discretionary 8.8%
Vardhman Textiles Lid Consumer Discretionary 8.7%
ITC Ltd Consumer Staples 8.4%
HCL Technologies Ltd information Technology 8.7%
Coal India Lid Energy 5.6%
State Bank of India Financials 5.4%
Shriram Transport Fin Co Financials (NBFC) 5.1%
Sun TV Network Ltd Communications 5.0%
TOTAL 75.8%

2. Market review

The COVID-19 outbreak in China in January 2020 and the eventual spread of the pandemic globally had
negative impacts on financial markets in India. Equity performance rebounded in April backed by improved
investor sentiment after markets tested “lows" in March. Unprecedented fiscal and monetary measures
were the principal drivers of performance globally. In [ndia, the BSE 500 index rebounded by 20.9% in the
fourth quarter of the financial year after shedding -32.9% in the third quarter. For the financial year 2020,
the BSE Sensex and BSE 500 indices registered USD performances of -18.3% and -18.8%, respectively.
The top sector laggards within the BSE 500 index were Financials, Industrials and Consumer Discretionary
while the top laggards were Healthcare, Consumer Staples and Communications.

The Reserve Bank of India (RBI) has not released economic growth figures for the two consecutive
quarters ending 30 June 2020 due to estimation issues arising from the lockdown. Before the pandemic,
growth prospects were already a source of concern as the annualized real GDP growth rate was 4.7% in
20Q3 (December 2018) compared to 4.5% in the previous quarter. The IHS Markit Manufacturing
Purchasing Managers' Index (PMI} increased from 52.1 in June 2019 to 52.7 in December 2019 signaling
an improvement in manufacturing activities before falling to a record low of 27.4 in April due to lockdown.
With resumption of econemic activity, the PMI rebounded o 47.2 in June 2020. Despite the improvement,
the reading indicates the third consecutive monthly deterioration in the health of the manufaciuring sector.
New exports orders and employment continued their downtrends, albeit softer rates of decline relative to
April 2020’s contraction rate.
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Lockdown measures to contain the coronavirus spread in major economies and fall in global economic
activity led to a drastic falf in oil demand which in turn culminated to Brent ¢il prices falling 1o record lows on
27% March (USD 24.93/bbl.) and 24t April (USD 21.44/bbl.). The fall in oil prices reduced the current
account deficit and partly limited the depreciation of the INR against the USD.

The INR was generally on the downtrend against the USD during the year with a depreciation of 9.4% YoY.
The coronavirus-triggered risk-off sentiment alongside the downgrade in the India’s sovereign credit rating
led to a 5.8% depreciation of the INR against the USD in the second half of FY20. Consumer price headiine
inflation increased by 2.9 percentage points to 6.1% following surging food prices and higher taxes on
petroleum products. Consequently, the inflation rate breached the upper limit of RBI's medium term target
of 4% within a band of +/- 2%.

During the financial year, the RBI slashed the policy repo rate under the liquidity adjustment facility (LAF)
four times by a cumulative of 175 bps. In the first half of FY20, ihe sluggish pace and worsening quality of
the economy’s growth prompted the central bank to reduce its key repo rate from 5.75% to 5.15%. In the
second half of the year, the intensifying COVID-19 pandemic demanded a more aggressive
accommodative policy stance. During the last Monetary Policy Commitiee held on 22 May 2020, the repo
rate under the liquidity adjustment facility (LAF) was reduced to 4.0%. As at 30 June 2020, the marginal
standing facility (MSF) rate and the Bank Rate were reduced to 4.25% whilst the Cash Reserve Ratio
{CRR) was maintained at 3.0% of Net Demand and Time Liabilities (NDTL).

3. Market outlook

Indian equities headed higher post FY20 despite the surge in the number of COVID-19 cases, dimmed
economic growth outlook and weaker corporate earnings. Investor confidence towards market
normalization in next 3 to 6 months along with policy support, has been driving equity markets higher. A
rebound in economic activity, accommodative monetary policy by RBI, government intervention and
medical developments are catalysts for positive momenturm.

Despite the efforts of policymakers, the Indian economy is expected to contract in FY 20-21 as lengthy
lockdowns across major states have severely hit economic activity. According to the International Monetary
Fund, the indian economy is projected to contract by -4.5% in 2020, 6.4 percentage points below the April
2020 World Economic Outlook forecast on account of the intensification of the COVID-19 pandemic and
consequent disruptions in economic activity. Owing to the global downturn and the contraction in global
trade, external demand is likely to remain lackluster. The IMF expects the Indian economy to rebound by
6.0% in 2021.

Inflation is likely to remain elevated over the next quarter following supply chain disruptions and cost push
pressures from higher taxes on petroleum products. However, a normal monsoon with bumper harvests
may ease food price inflation and partially outweigh the cost pressures. In the medium term, the balance of
inflation risks is slanted on the downside on the back of sluggish consumer demand.

In the external sector, the current account is likely to swing into surplus in 2020 due to lower oil import bills
and weaker domestic demand. Low food inflation from forecasted bumper harvest and foreign inflows into
the equity market are expected to support the Indian rupee. In the current context, the RBI is likely to
absorb any balance of payment surplus so as to prevent the INR from appreciating.

Given the on-going pandemic and rise in the number of cases in India, the economic and financial market
landscape remains highly volatile. To manage portfolio risks, the Fund intends to diversify the porifolio by
increasing its number of holdings. it is expected o cut exposure to smali- and mid-cap securities while
raising allocation to large-caps s0 as 1o manage volatility in the current environment.
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fCorporate Governance Report

The Board of Directors of SBM India Fund (the "Fund”} is pleased to submit the Corporate Governance
Report for the financial year ended 30 June 2020, inclusive of other Statutory Disclosures.

INTRODUCTION

The SBM India Fund is an open-ended coliective investment scheme which was incorporated as a public
company limited by shares pursuant to the Companies Act 2001 and is licensed by the Financial Services
Commission.

The Fund was launched with the objective io generate capital appreciation through invesiment in equity
and equity related instruments in India. The Fund seeks to generate capital appreciation through means of
contrarian investing.

The organisation’s structure is as follows:

SBM Holdings Lid

A 4

Board of SBM MAM: SBM (NBFC) Holdings Ltd
- Mr. Pierre d’'Unienville .

- Mr. Lakshmana Lutchmenarraidog

(Resigned on 30" of June 2020} 1
- Mr. Alain Eric Koo Khen Heong Venpin
- Mr. Roshan Ramoly SBM Mauritius Asset

- Mr. John Wallace Mcllraith Managers Lid (Manager)
- Mr. Shailendrasingh Sreekeessoon

- Mrs. Reedhee Bhuttoo

Shareholders /
Investors

Board of SBM India Fund:
- Mr. Assad Abdullatiff
- Mr. Shaan Kundomal )
-Mr.  Lakshmana Lutchmenarraidoo SBM India Fund
{Resigned on 30% of June 2020)

e v e w1

STATEMENT OF COMPLIANCE

The Fund's corporate governance framework inciudes its Directors, Manager, Shareholders and other
stakeholders.

The Board of Directors and managers of SBM India Fund are fully committed to achieving and sustaining
the highest standards of corporate governance with the aim of maximising long-term value creation for the
shareholders of SBM India Fund and all the stakeholders at large. Much emphasis is on the conduct of
business practices that display characteristics of good corporate governance namely discipline, integrity,
transparency, independence, accountability, fairness, professionalism and social responsibility.

In addition, the Board of Directors of SBM India Fund continuously reviews the implications of corporate
governance principles and practices in light of its experience, regulatory requirements and investor
expectations. Appropriate Board Committees are set up to assist the Board in the effective performance of
its duties. It hereby confirms that the Fund, as set out in this report, has strived to comply in all material
aspects with the following legal and regulatory framework:

Constitution;

Prospectus;

The Code of Corporate Governance for Mauritius (the "Code");
Companies Act 2001;
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STATEMENT OF COMPLIANCE {CONTINUED)

e Securities Act 2005;
* The Securities {(Collective Investment Schemes and Closed-end Funds) Regulations 2008.

The Board of the Fund is composed of skilled, knowledgeable and experienced professionals, carefulty
selected to be highly effective in the governance of the organisation. They assume full responsibility for
leading and controlling the organisation and for meeting all legal and regulatory obligations.

The Constitution of SBM India Fund complies with the provisions of the Mauritius Companies Act 2001. A
copy is available upon written request to the Company Secretary at the Registered Office of the Company,
Clo Rogers Capital Fund Services Ltd, Rogers House, 5, President John Kennedy Street, Port Louis,
Mauritius.

lts salient features are:
Article 8.4; SBM India Fund may issue fractional shares

Article 42: The Board may authorise a distribution by the company if it is satisfied on reasonable
grounds that the company will satisfy the solvency test immediately after the distribution.

PRINCIPLE ONE: GOVERNANCE STRUCTURE

The Fund is headed by a Board of Directors (the “Board”). The Board of the Fund comprises independent
Directors. Directors are elected (or re-elected, as the case may be) every year at the annual meeting of the
Company. The Board of Directors is the link between the Fund and its stakeholders, collectively they are
responsible to lead and control the Fund to enable it to attain its strategic objectives, in line with the
legislative and regulatory framework. In discharging its duties, the Board of Directors shall promote the best
interests of the Fund and all of its stakeholders. The Board is ultimately accountable to the sharehoiders of
the Fund. Some of their key roles include:

* Implementing a system of corporate governance to assist in safeguarding policies and procedures
across the Fund and making changes as needed;

¢  Delegating authority to and empower the intermediaries of the Fund to implement strategies, policies
and plans approved by the Board;

« Reviewing and, where appropriate, approving risk policy, interim and audited financial statements,
annual budgets, business plans and Committee’s reports;

«  Ensuring effective communication with shareholders and relevant stakeholders:

= Reviewing the performance of the Investment Manager and Administrator. The Investment Manager
and Administrator will provide such information as may from time to time be reasonably required by
the Directors to facilitate such review.

Under the regulatory supervision of the Financial Services Commission, all officers and agents of the Fund
are expected to maintain a high level of ethics in their behaviour and business transactions. The
transactions of the Fund are carried out as per its Manager's and Fund Administrator's Code of Business
Conduct and Ethics, applicable to all direct and indirect employees who deal with the matters of the Fund.
The Board regularly monitors and evaluates compliance with its Code of Business Conduct and Ethics.

The Fund is involved in the provision of services and its operations do not materially impact on the
environment. Investing strategies include investment in sound, ethical and environmentally friendly entities.

PRINCIPLE TWO: THE STRUCTURE OF THE BOARD

The Board has attempted to create the right balance and composition to better meet the objectives of the
organisation. The Board is a unitary Beard and comprises two Independent Non-Executive Directors. The
[ndependent Directors do not have any relationship with the majority shareholders. The Board is led by Mr.
Assad Abdullatif. All Board members currently reside in Mauritius.
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PRINCIPLE TWO: THE STRUCTURE OF THE BOARD (CONTINUED)
The profile of the current Board members is as folfows:

o Mr. Assad Yussuf Abdullatiff is one of the founding partners and the Managing Director of AX|S
Fiduciary Ltd, a leading Mauritius-based independent trust company providing a full specirum of
fiduciary and corporate services to an international client base. He read for Bachelor of Law with
Honors and a Master of Laws in the United Kingdom speciatizing in Business Law. Upon his return to
Mauritius, he successfully sat for the Bar Vocational Course and was admitied to the Bar of Mauritius.
He started his career in the financial services sector within a global fiduciary firm and counts several
years of solid experience within the corporate and trust industry.

Immediately prior to joining AXIS Fiduciary Ltd, Mr. Abdullatiff was an Assistant Director at the Board of
investment of Mauritius, where he was the Head of the Financial Services Cluster and responsible for
the promotion of Mauritius as an International Financial Centre. His areas of expertise span the
following areas: corporate law & governance, tax planning and siructuring, fund formation &
administration, company secretarial, trusts and estate planning. He has a keen interest in Estate
Planning and is a full member of the Society of Trusts & Estate Practitioners (STEP) where he is very
involved both at the domestic and international ievel. He is a past Chairman of the Mauritius branch of
STEP and currenity serves on the Council and Board of STEP worldwide.

Mr. Abdullatiff has been and continues to be heavily involved in the promotion and development of the
international financial services industry of Mauritius through his contribution in various sectorial and
industry associations.

» Mr. Shaan Kundomal is an experienced executive who has since 2010 setup and invested in the
following sectors: Renewable Energy, Real Estate, Financial Services, Technology and Agriculture. He
is a shareholder and holds executive positions in a number of successful ventures including Capital
Horizons Group (a financial conglomerate present in Mauritius, South Africa and the UAE) and Igknight
(a technology company involved in cyber security and public safety) representing NEC in Mauritius. His
newest venture will encompass Al with Agriculture in an age where food security is becoming ever
more chailenging.

Mr. Kundomal sits on' the Board of Directors of several well-known entities, including the SBM India
Fund and the SBM Maharajah fund, promoted by the SBM group, the second biggest banking
conglomerate of Mauritius, OLA Energy Holdings Ltd, a multibillion Euro turnover pan African Oil and
Gas multinational. In his capacity of CEO of Capital Horizons, he also regularly advises Ultra High Net
Worth Individual, multinationals and Governments (including sovereign funds)

Mr. Kundomal holds a LL.M. in International Business Law from Paris || (Pantheon-Assas) where he
graduated with high honors.

Board meetings and attendance

The Board of Directors meets at least once quarterly. The following table shows the list of Board members
and the number of Board meetings held during the year and the attendance of individual directors.

‘No. of meetings held R B
Directors Note:

Mr. M Assad Y Abdullatif a 2 -
Mr. S8 Kundomal a 2 1
Mr. L Lutchmenarraidoo? b 4 1
Note:

‘a' — Independent Director
‘b' — Executive Director
1-Resigned on 30 June 2020
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PRINCIPLE TWO: THE STRUCTURE OF THE BOARD (CONTINUED)
Board meetings and attendance (Continued)

The Beard took cognizance of the requirements of the new Code for Corporate Governance on the matter
of gender balance and will set out to address this matter.

Company Secretary

The Company Secretary is appointed by the Board in accordance with its Constiiution.

PRINCIPLE THREE: DIRECTORS APPOINTMENT PROCEDURES

There exists a transparent procedure in place regarding the appointment of prospective Directors which is
made in accordance with the skills, knowledge and expertise required on the Board.

The re-election of Directors is made on an annual basis at the Annual Meeting of the Company.

New Board members are provided with an Induction Pack to provide them with sufficient knowledge and
understanding of the Fund's business comprising of the following:

Legal Roles and responsibilities of Directors
Group Siructure

Constitutive documents

Profile of the Board members

Minutes of past Board meetings

Latest Audited Financial Statements
Directors and Officers Liability Insurance
Code of Corporate Governance of Mauritius

The Board assumes full responsibility for succession planning within the Company.

PRINCIPLE FOUR: DIRECTORS’ DUTIES, REMUNERATION AND PERFORMANCE

All Board members are fully apprised of their fiduciary duties as laid out in the Companies Act 2001.
Remuneration philosophy and remuneration of Directors

The non-executive directors and independent directors are remunerated for their knowledge, experience
and insight provided to the Board as well as contribution to helping and assisting the intermediaries of the
Fund in the performance of their duties, Fees paid to the Directors amounted to USD 11,312 for the year
ended 30 June 2020 (2019: USD 12,811). Director’s fees have not been disclosed on an individual basis
for confidentiality reasons.

Annual evaluation of the Board

Good governance encourages the Board to undertake a formal, regular and rigorous evaluation of its own
performance and produce a development plan on an annual basis.

An evaluation of the Board for the year under review will be conducted in the course of the year 2020.
Managing Conflict of Interest and Related Party Transactions

The Fund makes every effort to ensure that Directors declare any interest and/or report any related party
transactions to the Chairman and the Company Secretary. A register of interests is kept by the Company

Secretary and updated on a regular basis. The register is made available to the shareholder upon request
to the Company Secretary.
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PRINCIPLE FOUR: DIRECTORS’ DUTIES, REMUNERATION AND PERFORMANCE (CONTINUED)
Managing Conflict of Interest and Related Party Transactions (Continued)

The Company adheres to the Group Conflict of Inierest and Related Party Transactions policy to assist the
Beoard in identifying and disclosing actual and potential conflicts and help ensure the avoidance of corflicts
of interest, where necessary.

Faor the related party transaction, please refer ic Note 9 of the Financial Siatements.
information, information technology and information security policy

The Board confirms that information, infermation technology and information security policy exists within
the Group. Significant expenditures on information technology are approved and monitored at Board level.

PRINCIPLE FIVE: RISK GOVERNANCE AND INTERNAL CONTROL

The Board acknowledges its responsibility for internal control and works closely together with the Fund
Administrator to put in place a system of internal control which is designed fo provide the Fund with
reasonable assurance that the asseis are safeguarded; that operations are carried out effectively and
efficiently; that the financial controls are reliable and in compliance with applicable laws and regulations
and that material frauds and other irregularities are either prevented or detecied within a reasonable time.

The Manager and Fund Administrator prepare compliance and risk monitoring reports that are submitted to
the Board of the Fund and the Audit and Risk Committees of SBM (NBFC) Holdings Ltd on a quarterly
basis for their review, following which recommendations are made to the Manager on an on-going basis.
The independent Compliance and Risk Management teams regularly reviews the various processes of the
Fund, including, fund administration and registry, and the investment process. Preventive and corrective
actions are then duly implemented to address internal controi deficiencies and opportunities for improving
the systems.

Risk Management

The Board is responsible for the risk management practice and procedures in place within {he operating
structure of the Fund for risk management. It also defines the overall sirategy for risk tolerance and is
responsible for the design, implementation and review of a risk management framework, processes and
management of risk as performed by the intermediaries and service providers of the Fund.

The Fund’s policy on risk management encompasses all business risks including operational, technology,
business continuity, financial, compliance and reputational risks which could influence the achievement of
the Fund’s objectives. In context, a due diligence exercise is undertaken in collaboration with nominated
infermediaries o ensure that they have the capability to commit on the implementation of appropriate
customised procedures and controls for the purpose of the Fund.

The risk management mechanisms in place include:

o A system for the ongoing identification and assessment of risk;

+ Development of strategies in respect of risk and definition of acceptable and non-acceptable levels of
risk;

« The communication of risk management policies across the multiple parties and functionaries involved
in the processes;

o The implementation of a documented system of processes with appropriate controls and approval
mechanism that closely align the conirol effort to the nature and importance of the risk;

» Processes to reduce or mitigate identified risks and contain them within the levels of tolerance defined
and agreed by the Beoard;

o Compliance reports that are prepared and presented to the Board; and

o Internal audit functions at the level of the Manager and Fund Administrator.



SEM INDIA FUND
CORPORATE GOVERNANCE REPORT
FOR THE YEAR ENDED 30 JUNE 2020 2(x).

PRINCIPLE FIVE: RISK GOVERNANCE AND INTERNAL CONTROL {CONTINUED)
Risk Management (Continued)
Risk exposure of the Fund falls within the foliowing areas or risk:

Operational risks

Operationat risk is defined as risk of direct or indirect loss resulting from inadequate or failed internal
process, people and systems or from external events. Assets of the Fund are properly safeguarded, and
reporting infrastructures are adequate and effective for timely and accurate data collection.

Compliance risks

Compliance risk is defined as risk of loss from failure to comply with regulations governing the conduct of
an organisation’s business. It is a composite risk made up of risk of legal or regulatory sanctions, financial
loss, or loss of reputation. The Investment Manager's operations are overseen by compliance and risk
management teams to ensure that the Fund's operations are within regulatory frameworks.

Technology risks

Technology risks include hardware and software failures, system development and infrastructure issues.
To varying degrees, the Fund is reliant upon certain technologies and systems for the smooth and efficient
running of its operations. Disruption to these technologies could adversely affect its efficiency.

Political, economic and financial markets risks

The primary sources of financial risks faced by the Fund are risks inherent to its investment activities.
Investment values and returns are dependent on the performance of financial markets and may adversely
affect the Fund's financial results. The financial risks faced by the Fund and management of these risks are
further discussed in the notes to the financial staternents.

Reputational risks
This relates to losses due to unintentional or negligent failure o meet a professional obligation to specific
clients or from the nature or design of a product.

Business continuity risks
This relates to losses from failed transaction processing and process management.

These risks are managed and mitigated through the various policies and methods as described in the
above section.

Whistleblowing policy

In order to enhance good governance and transparency, the Group has a Whistleblowing policy. The main
aims of the policy are to provide an avenue for raising concerns related fo fraud, corruption and any other
misconduct. The policy addresses the following:

» Protection of and Remedies for Whistle-blowers and Complainants;
+ Channels and Procedures;
s« Hoiline, Email and PO Box facilities

Reports can be made through the following channels:

Hotline (Toll free numbers)

Territory International Dial Number
Kenya 0800221832
India 0008000402246
Mauritius 8002111
Madagascar 336545559*

E-mail: whistleblowing@sbmgroup.mu
PO Bex: 11, Caudan, Port Louis, Mauritius
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PRINCIPLE 3SIX: REPORTING WITH INTEGRITY

The Board are required to ensure that adequate accounting records are maintained so as to disclose at any
time, and with reasonable adequacy, the financial position of the Fund. They are also responsible for taking
reasonable steps io safeguard the asseis of the Fund and to prevent and detect fraud and other
irregularities,

They must present financial statements for each financial year, which give a true and fair view of the affairs
of the Fund, and the resulis for that period. In preparing such financial statements, they are required to:

- select suitable accounting policies and apply them on a consistent basis using reasonable and prudent
judgment;

- state whether or not the Companies Act 2001 and International Financial Reporting; Standards (IFRS)
have been adhered to and explain material departures thereto; and

- use the going concern basis unless it is inappropriate.

The Board acknowledges its responsibility for ensuring the preparation of the annual financial statements in
accordance with IFRS and the responsibility of exiernal auditors to report on these financial statements.
The Board is responsible for ensuring the maintenance of adequate accounting records and an effective
system of internal controls and risk management.

Nothing has come to the Board's atiention, to indicate any material breakdown in the functioning of the
internal controls and systems during the period under review, which could have a material impact on the
business. The financial statements are prepared from the accounting records on the basis of consistent use
of appropriate accounting records supported by reasonable and prudent judgments and estimates that
fairly present the staie of affairs of the Fund.

The financial statements have been prepared on a going concern basis and there is no reason io believe
that the Fund will not continue as a going concern in the next financial year.

The Directors confirm that in preparing the financial statements, they have:

- selected suitable accounting policies and applied them consistently

- made judgments and estimates that are reasonable and prudent

- followed the [nternational Financial Reporting Standards

- prepared the financial statements on the geoing concern basis

- adhered to the Code of Corporate Governance in all material aspects and reasons have been
provided for non-compliance.

The Directors are responsible for keeping proper accouniing records, which disclose with reasonable
accuracy at any time the financial position of the Fund and to enable them to ensure that the financial
statements comply with the Mauritius Companies Act 2001, the Securities Act 2005, the Securities
{Coliective Investment Schemes and Closed-end Funds) Regulations 2008 and the International Reporting
Standards. They are also responsible for safeguarding the assets of the Fund and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

The reporting on Environmental, Health and Safety, Social and Corporate Social Responsibility issues as
well as Charitable and Political contributions is made at the level of the ultimate holding company, SBM
Holdings Ltd.

The Audit and Risk Committees of the Non-Banking Financial Cluster reviews the systems of internal
controls to ascertain its adequacy and effectiveness and ensures that there is appropriate structure for
identifying, monitoring, managing compliance risk as well as reporting system to advise the Commitiees of
non-compliance on a timely basis. The Committees also recommend additional procedures to enhance the
system of internal contrals, if considered necessary.

The Annual report is published in full on the website of the Manager of the Fund, SBM Mauritius Asset
Managers Lid.
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PRINCIPLE SEVEN: AUDIT
Internal Audit

The Non-Banking Financial cluster (‘NBFC’} has its own permanent Internal Audit function reporting to the
Risk Committee of the cluster. The internal audit team comprises of three fully qualified accountants. The
internal auditors provide assurance about the effectiveness of the risk management and control processes
in place and they maintain their independence by reporting to the Risk Committee. The Head of Internal
Audit has regular access fo the Chairperson of the Board and the chairperson of the Risk Committee.
There were no restrictions on access by the internal auditors to records or members of the management
team. Itis to be noted that SBM India Fund was part of the internal audit review.

The Audit and Risk Committees of NBFC are chaired by a Chartered Accountant and the Committees
comprise of independent members with more than 30 years' experience in the Financial Services industry.
The Risk Commitiee reviews and approves Internal Audit's plan and resources and evaluates the
effectiveness of the function. The Risk Committee ensures that a consistent risk-based audit methodology
is applied. The audit reports are thereaiter tabled at the Committees and the findings and methodologies
are reviewed and discussed by the Risk Committee.

As the third line of defense, the role of internal audit is to provide independent, objective assurance
services designed to add value and improve NBFC entities’ operations. Audiis are carried out to review the
adequacy and effectiveness of the group’s system of internal controls, as per the Board approved risk-
based audit plan. In conducting reviews, the Internal Auditors are alerted to indicators of fraud and
opportunities that could lead to fraud, such as control weaknesses. In doing so, the Internal Auditors obtain
reasonable assurance that business objectives for the process under review are being achieved and
material control deficiencies are detected. Upon completion of each review, a formal report detailing the
audit findings and the appropriate recommendations are issued to the chairperson of the Risk Committee
and the Chief Executive Officer. Any deviation in policies and non-performance of internal controls are duly
reported and discussed at the Risk Committee. Corrective actions are promptly taken and regular follow
ups as well as reporting performed by Internal Audit until complete resolution. -

External Audit

Deloitte was appoinied as statutory auditor of the Fund for the financial year ended 30 June 2020. The
Corporate Shareholder appoints/ re-appoinis the external auditor on an annual basis at the Annual General
Meeting of the Fund.

In line with the Group mandatory compliance, rotation of the statutory auditor has to be done every five
years. The Shareholder of the Fund has henceforth appointed Deloitte as statutory auditor in December
2019,

The Board assesses and reviews on a regular basis the independence of the external auditor and the Risk
Committee has assessed the effectiveness of the external audit process. The Risk Committee has
discussed accounting policies for the year under review with the external auditor.

The fees to the external auditors for audit services were USD 3,551, inclusive of VAT for the financial year
2020 (FY 2019: USD 2,992). The external auditors do not provide any non-audit services.

The Audit Committee has met regularly with the external auditors in the presence of Management. No
significant issues have been identified during the Audit Committee in relation to the Financial Statements.
PRINCIPLE EIGHT: RELATIONS WITH SHAREHOLDERS AND OTHER KEY STAKEHOLDERS

The Manager interacts with key stakeholders on a regular basis to discuss the performance of the Fund.
Holding structure - 30 June 2020

As at 30 June 2020, the Fund had issued 34,575.23 Class A shares and 6,906.44 Class B shares for a

total fund size of USD 3,424,578. The NAV per share of the Fund for Class A and Class B as at 30 June
2020 was USD 83.00 and USD 80.35 respectively.
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PRINCIPLE EIGHT: RELATIONS WITH SHAREHOLDERS AND OTHER KEY STAKEHOLDERS

{CONTINUED)

The NAV per share for the past five years for both share classes are as follows:

June 2016 156.03
June 2017 201.42
June 2018 173.00
June 2019 144.61
June 2020 83.00

Analysis of ownership

153.85
105,92
168.20
139.41
80.35

The Fund had 93 shareholders which include 6 clients of Class A and 87 clients of Class B as at 30 June
2020. A breakdown of the category of holders of participating shares and the share ownership as at 30

June 2020 are set out below:

SBM India Fund Class A Breakdown

50,000 - 99,999 arefiode

2.32
100,000 - 199,989 1 1.477.34 4.27
200,000 - 490,909 1 3,431.84 9.93
500,000 - 899,999 2 14,917.36 43.15
Above 1M 1 13,845.33 40.33
Total 6 34,575.23 100.00

SBM India Fund Class B Breakdown

0-9899 25

95.40
1,000 - 1,899 13 236.08
2,000 -2,099 9 270.51
3,000 - 3,998 4 181.59
4,000 - 7,899 35 5,0565.82
8,000 - 14,099 - - -
15,000 - 29,999 - - -
30,000 - 39,000 - - -
40,000 - 69,000 - - -
70,000 - 99,000 1 1,067.04 155
Total 87 6,906.44 100.00

Shareholder's agreement

To the best knowledge of the Fund, there has been no such agreement with any of its shareholders for the

year under review.

Shareholders’ relations and communication

Shareholders are strongly encouraged to visit the website of the Manager to remain updated on the Fund's
initiatives/projects and goals. The Beard confirms that the relevant stakeholders have been involved in the

organisational position, performance and outlook.
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PRINCIPLE EIGHT: RELATIONS WITH SHAREHOLDERS AND OTHER KEY STAKEHOLDERS
(CONTINUED)

Shareholders’ calendar

The Fund has planned the following forthcoming events:

Reporting date 30 June
Publication of year end results Within 90 days from end of 30 June 2020

Dividend Policy
No dividend policy is currently envisaged but the Board of the Fund have the discretion to change the
distribution policy and distribute any profits earned to shareholders in future in terms of dividends or bonus

shares. For the year ended 30 June 2020, the Board did not recommend the payment of any dividend.
Currently, all profits will be reflected in the net asset value of the share of the Fund.

Dealings in the Fund’s shares

No director dealt in the Fund's shares during the year under review and no director hold shares in the
Fund.

Employee Share Option Scheme

The Fund has no share option plans.

OTHER STATUTORY DISCLOSURES

Significant Contracts

The Investment Management Agreement with SBM Mauritius Asset Managers Limited is still effective.
Directors and Officers Liability Insurance

The Fund has subscribed to a Directors and Officers Liability Insurance policy in respect of legal actions or
liability which may arise against its Directors and officers. The cover does not provide insurance against

fraudulent, malicious or wilful acts or omissions. /

iz
ector

Date: 2 4 SCP 2070
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The directors present their report and the audited financial statements of SBM India Fund (the “Fung”) for
the year ended 30 June 2020,

Principal activities

The principal activity of the Fund is to hold investments in equity and equity related instruments in India.
Results

The results of the Fund for the year are shown on page 8.

Dividend

The directors do not recommend the payment of dividend for the year under review (2019:; USD Nil).
Statement of directors’ responsibilities in respect of financial statements

Company law requires the directors to prepare financial statements for each financial period which present
fairly the financial position, financial perfiormance and cash flows of the Fund. In preparing those financial
statements, the directors are required to:

« select suitable accounting policies and then apply them consistently;

» make judgemenis and esiimaies that are reasonable and prudent;

o siate whether International Financial Reporting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate fo presume that
the Fund will continue in business.

The directors have confirmed that they have complied with the above requirements in preparing the
financial statements.

The directors are responsible for keeping proper accounting records, which disclose with reasonable
accuracy at any time the financial position of the Fund and to enable them to ensure thai the financial
statements comply with the Mauritius Companies Act 2001 and International Financial Reporting
Standards. They are aiso responsible for safeguarding the assets of the Fund and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

Auditor

The auditor, Deloitte, has expressed its willingness to continue in office and a resolution concerning their
re-appointment will be propased at the Annual Meeting of the shareholders.
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We certify to the best of our knowledge and belief that we have filed with the Registrar of Companies
all such returns as are required of SBM India Fund under the Mauritius Companies Act 2001 for the
year ended 30 June 2020.
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Date: 24 September 2020
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Independent auditor’s report to the Members of
SBM India Fund

Report on the audit of the financial statements
Opinion

We have audited the financiaf statements of SBM India Fund (the “Fund”) set out on pages 7 to 31, which comprise the
statement of financial position as at 30 June 2020, and the statement of profit or loss and other comprehensive income,
staterment of changes in net assets attributable to hotders of redeemable participating shares and statement of cash flows for the
vear then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of the Fund as at

30 June 2020, and of its financial performance and cash flows for the year then ended in accordance with international Financial
Reporting Standards (IFRSs) and in compliance with the requirements of the Mauritius Companies Act 2001 in so far as applicable
to Category 1 Global Business Licence companies.

Basis for opinion

We conducted our audit in accordance with Internationat Standards on Auditing (I5As). Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Fund in accordance with the Internationol Ethics Standards Board for Accountants' Code of Ethics for
Professional Accountants {IESBA Code) and we have fulfilled our other ethical responsibilities in accordance with the IESBA Code,
We believe that the audit evidence we have obtained is sufficient and appropriate to provide 2 basis for our opinion.

Other matter

The financial statements of SBM India Fund for the year ended 30 June 2019 were audited by another auditor who expressed an
unrnodified opinion on those statements on 26 September 20189.

Report on other legal and regufatory requirements
Mauritius Companies Act 2001
In accordance with the requirements of the Mauritius Companies Act 2003, we report as follows:

) we have no relationship with, or interest in, the Fund other than in our capacity as auditor;

. we have obtained ali information and explanations that we have required; and

. in our opinion, proper accounting records have been kept by the Fund as far as appears from our examination of those
records.

Other information

The directors are responsible for the other information. The other information comprises the Manager's Report, the Corporate
Governance Report, the Commentary of the Directors and the Company Secretary’s Certificate but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of assurance or
conclusion thereon.

In connection with our audit of the financial statements, our responsihility is to read the other information and, in doing so,
consider whether the other infarmation is materially inconsistent with the financial statements or our knowiedge cbtained in the
audit, or otherwise appears to be materially misstated. H, based on the work we have performed, we conciude that there is a
material misstatemeant of this other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of directors for the financial statements

The directors are responsible for the preparation and fair presentation of the financial statements in accordance with
International Financial Reporting Standards and in compliance with the requirements of the Mauritius Companies Act 2001 in so
far as applicable to Category 1 Global Business Licence companies and they are also responsible for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the directors are respansible for assessing the Fund’s ability to continue as a going concern,
disclosing, as applicable, matters refated to going concern and using the going concern basis of accounting unless the directors
either intend to liquidate the Fund or to cease operations, or have no realistic alternative but to do so.

The directors are responsible for overseeing the Fund’s financial reporting process.
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Independent auditor’s report to the Members of

SBM India Fund (Continued)

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is
a high level of assurance but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs, we exarcise professional judgement and maintain professional skepticism throughout
the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Fund’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.

s Conclude on the appropriateness of the directors’ use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant doubt on
the Fund’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Fund to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with the directors regarding, among other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that we identify during our audit.

This report is made solely to the Fund’s Members, as a body in accordance with section 205 of the Mauritius Companies Act
2001. Our audit work has been undertaken so that we might state to the Fund’s Members those matters we are required to state
to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the Fund and the Fund’s Members as a body, for our audit work, for this report, or for the
opinions we have formed.

_L_)e,@,’t ﬂ‘e Q i r\lum/g,

Deloitte R. Srinivasa Sankar, FCA
Chartered Accountants Licensed by FRC

24 September 2020
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Notes 2020 2019
usD usD

ASSETS
Cash and cash equivalents 58,682 258,770
Other receivables 4 8,061 20,016
Financial assets at fair value through other comprehensive income B8 3,430,655 6,410,960

3,497,398 6,689,746
LIABILITIES
Other payables 7 72,810 129,390
Total liabilities (excluding net assets attributable to holders of
redeemable participating shares) 72,810 129,390
Net asset attributable to shareholders 3,424,588 6,560,356
REPRESENTED BY:
Management shares 8 10 10
Net assets attributable to holders of redeemable participating
shares 8 3,424,578 6,560,346

3,424,588 6,560,356
Approved by the Board of Directors and authorised forissueon 2 4 S[P 2070
Signed on behalf of the Fu 1

)
il \ ) DIRECTORS

)
| /C | S

The notes on pages 11 to 31 form an integral part of these financial statements.
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Notes 2020 2019
usb usD
INCOME
Dividend Income 6 (a) 73,033 83,508
Other income - 36
73,033 83,845
FUND EXPENSES
Manager's fees 11 41,833 67,040
Administrator's fees 12 6,935 10,518
Custodian fees 13 1,012 1,605
Director fees 11,312 12,811
Audif fees 3,551 2,992
Siatutory fees 6,588 9,347
Legal and professional fees 12,703 9,009
General expenses 2,120 8,663
Net foreign exchange loss/ {gain) 6,249 (4,280)
Provisions no ionger required written back 7 (17,072) -
75,231 117,705
LOSS BEFORE TAXATION {2,198) (33,860)
income fax expense 14 - (1,034)
LOSS AFTER TAXATION {2,198) {34,894}
OTHER COMPRERENSIVE INCOME
Other comprehensive income/(loss) that will not be reclassified to profit/
loss
Net fair value loss on financial assets held at FVOCI 6 (2,626,723) {1,283,417)
Decrease in net assets attributable to holders of redeemable
participating shares (2,628,921) (1,318,311)

The notes on pages 11 to 31 form an integral part of these financial statements.
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Non-distributable reserves
Issued Retained  Fair value Other
shares earnings reserve reserve Total
UsD usD uUsb uso usp

As at 1 July 2018 8,373,868 (1,175,769) 856,211 (27,106) 8,027,204
Issue of shares 34,535 - - - 34,535
Redemption of shares {183,082) - - - (183,082)
Foreign exchange gain transfer from
retained earnings to other reserve* - (4,280) - 4,280 -
Total comprehensive income for the year - (34,894) (1,283,417} - {1,318,311)
As at 30 June 2019 8,225321 (1,214,943) (427 ,206) (22,8286) 6,560,346
As at 1 July 2019 8,225,321 (1,214,943) (427,206) {22,826) 6,560,346
Issue of shares 83,367 - - - 83,367
Redemption of shares (590,214) - - - (590,214)
Total comprehensive income for the year - (2,198} (2,626,723) - (2,628,921)
Foreign exchange loss transfer from
retained earnings to other reserve* - 6,249 - {6,249) -
As at 30 June 2020 7,718,474 (1,210,892} (3,053,929} (29,075) 3,424,578

* Note:

Capital gains arising from the changes in the value of investments, both realised and unrealised are credited to non-
distributable reserves and shall not be available for distribution as dividends. Capital losses arising from changes in
the value of investments will be debited to fair value reserve and shall not be offset against income received. All other
undistributabie income and expenses are transferred to other reserve.

The notes on pages 11 to 31 form an integral part of these financial statements.



SBM INDIA FUND
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 JUNE 2020 10.
Notes 2020 2019
ush uspb

CASH FLOWS FROM OPERATING ACTIVITIES
Loss before taxation {2,198) (33,880)
Adjustments for:
Provisions no longer required written back 7 (17,072) -
Dividend income {73,033) (83,809)
Operating loss before working capital changes (92,303) (117,669)
Decrease/ (increase) in other receivables 645 (1,574)
(Decrease)/ increase in other payables {(39,508) 109,170
Purchase of financial assets at FVOC] 8 - (808,894)
Proceeds from disposal of financial assets at FVOCI 8 353,582 799,034
Dividend received 84,343 75,127

306,759 55,194
Tax paid - (1,048)
Net cash generated from operating activities 308,759 54,148
CASH FLOWS FROM FINANCING ACTIVITIES
Issue of redeemable participating shares 83,367 34,535
Redemption of redeemable participating shares {590,214) (183,082)
Net cash used in financing activities (506,847) (148,547)
Net decrease in cash and cash equivalents (200,088) (94,401)
Cash and cash eguivalents at start of the year 258,770 353,171
Cash and cash equivalenis at end of the year 58,682 258,770

The notes on pages 11 to 31 form an integral part of these financial statements.
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1.

LLEGAL FORM AND PRINCIPAL ACTIVITY

The SBM India Fund (“the Fund") was incorporated in the Republic of Mauritius on 12 October 2007
as a public company limited by shares.

The Financial Services Commission (“FSC”) issued a Category 1 Global Business Licence (“GBL 1)
to the Fund on 18 March 2005. Further to the changes made by the Finance (Miscellaneous
Provisions) Act 2018 ("FMPA 2018") to the Financial Services Act (“FSA"), the FSC is no longer
empowered to issue any GBL. 1 as from 01 January 2019. Instead, the FSC may issue a Giobal
Business Licence ("GBL") if the Fund satisfies certain conditions. The Fund will be deemed to hold a
GBL as from 01 July 2021 under section 96A (1)(b) of the FSA.

The objective of the Fund is to generate growth in the Net Asseis atiributable to holders of
Redeemable Participating shares through investment in equity and equity related instruments in
India. The Fund's investment activities are managed by SBM Mauritius Asset Managers Lid.

The Fund has management shares and participating shares issued in two (2) classes of shares
namely;

s Class A - issued jor Institutional Investors
o Class B - issued for Individual investors.

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRSs)

In the current year, the Fund has applied all of the new and revised standard and interpretations
issued by the International Accounting Standards Board (“IASB"} and the International Financial
Reporting Interpretations Committee (“IFRIC") of the IASB that are relevant to its operations and
effective for accounting periods beginning on 1 July 2019.

2.1. New and revised IFRSs applied with no material effect on the financial statements

The following relevant revised Standards have been applied in these financial statements. Their
application has not had any significant impact on the amounts reported for current and prior periods
but may affect the accounting for future transactions or arrangements.

IAS 12 Income Taxes — Amendments resulting from Annual Improvemenis 2015-2017 cycle
(income tax consequences of dividends)
IFRS 8 Financial Instruments - Amendments regarding prepayment features with negative

compensation and modifications of financial liabilities
IFRIC 23 Uncertainty over Income Tax Treatments

2.2. New and revised Standards in issue but not yet effective

At the date of authorisation of these financial statements, the following relevant Standards were in
issue but effective on annual periods beginning on or after the respective dates as indicated:

IAS 1 Presentation of Financial Statements — Amendments regarding the definition of material
(effective 1 January 2020)

IAS 1 Presentation of Financial Statements- Amendments regarding the classification of
liabilities (effective 1 January 2023)

IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors — Amendments
regarding the definition of material (effective 1 January 2020)

IAS 37 Provisions, Contingent Liabilities and Contingent Assets — Amendments regarding the
costs to include when assessing whether a coniract is onerous (effective 1 January
2022)

IFRS 7 Financial Instruments: Disclosures- Amendments regarding pre-replacement issues in

the context of IBOR reform (effective 1 January 2020)
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2.

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRSs) (CONTINUED)

2.2, New and revised Standards in issue but not yet effective (Continued)

IFRS 9 Financial Instruments - Amendments regarding pre-replacement issues in the context of
IBOR reform (effective 1 January 2020)
IFRS 8 Financial Instruments - Amendments resulting from Annual Improvements to IFRS

Standards 2018-2020 (fees in the “10 per cent’ test for derecognition of financial
liabilities) (effective 1 January 2022)

The Fund anticipates that these amendments will be applied where applicable in the financial
statements at the above effective dates in future periods. No potential impact is expected upon
applicalion of these amendments.

ACCOUNTING POLICIES
3.1 Basis of Preparation

The financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRS”) as issued by the International Accounting Standards Board (“IASB"). The
financial statements have been prepared on a historical cost basis, except for investments at fair
value through other comprehensive income, which are measured at fair value.

The financial statements are presented in United States Dollar ("USD") and all values are rounded to
the nearest dollar, except when otherwise indicated.

3.2 Summary of Significant Accounting Policies
(a} Foreign currency translation

The financial statements are presented in USD (presentation currency) which is also the currency of
the primary economic environment in which the Fund operates (functional currency). The Fund
determines its own functional currency and items included in the financial statements of the Fund are
measured using that functional currency.

Transactions and balances

Transactions in foreign currencies are initially recorded by the Fund at their respective functional
currency spot rates prevailing at the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are retranslated at the functional
currency spot rate of exchange ruling at the reporting date. All differences arising on settlement or
retransiation of monetary items are taken to profit or loss,

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates as at the dates of the initial transactions. Non-monetary items measured at
fair value in a foreign currency are translated using the exchange rates at the date when the fair
value is determined. The gain or loss arising on retranslation of non-monetary items is treated in line
with the recognition of gain or loss on change in fair value of the item (i.e., translation differences on
items whose fair value gain or loss is recognised in other comprehensive income or profit or loss is
also recognised in other comprehensive income or profit or loss, respectively).

(b} Dividend income

Dividend income is recognised when the Fund'’s right to receive the payment is established.
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3.

ACCOUNTING POLICIES (CONTINUED)

3.2 Summary of Significant Accounting Policies {Continued)
(c) Taxes

Current income fax

Current income tax assets and liabilities are measured at the amount expected io be recovered from
or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those
that are enacted or substantively enacted, by the reporting date.

Current income {ax relating to items recognised directly in equity is recognised in eguity and not in
profit or loss. Management periodically evaluates positions taken in the tax returns with respect to
situations in which applicable tax regulations are subject to interpretation and establishes provisions
where appropriate.

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of
assets and ligbilities and their carrying amounts for financial reporting purposes at ihe reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

»  Where the deferred tax liability arises from the initial recognition of goodwill or of an asset or
liability in a transaction that is not a business combination and, at the time of the transaction,
affects neither the accounting profit nor taxable profit or loss;

e In respect of taxable temporary differences associated with invesiments in subsidiaries,
associates and interests in joint veniures, where the timing of the reversal of the temporary
differences can be controlled and it is probable that the temporary differences will not reverse in
the foreseeable future.

Deferred tax assets are recognised for all deductible temporary differences, carry forward of unused
tax credits and unused iax losses. Deferred {ax asseis are recognised to the extent that it is probable
that taxable profit will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilised, except:

« Where the deferred tax asset relating to the deductible temporary difference arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the
time of the iransaction, affects neither the accounting profit nor taxable profit or loss.

« [n respect of deductible temporary differences associated with investments in subsidiaries,
associates and interests in joint ventures, deferred tax assets are recognised only to the extent
that it is probable that the temporary differences will reverse in the foreseeable future and taxable
profit will be available against which the temporary differences can be utilised.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profit will be available to allow ali or part of
the deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at each
reporting date and are recognised to the extent that it has become probable that future taxable
profits will aliow the deferred tax asset {0 be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the
year when the asset is realised or the liability is settied, based on tax rates (and tax laws) that have
been enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss.
Deferred tax items are recognised in correlation to the underlying transaction either in other
comprehensive income or directly in equity.
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ACCOUNTING POLICIES (CONTINUED)

3.2 Summary of Significant Accounting Policies (Continued)
(c} Taxes (Continued)
Deferred tax (Continued)

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set oif
current tax assets against current income fax liabilities and the deferred taxes relate to the same
taxable entity and the same taxation authority.

Tax benefits acquired as part of a business combination, but not satisfying the criteria for separate
recognition at that date, would be recognised subsequently if new information about facts and
circumstances changed. The adjustment would either be treated as a reduction to goodwill (as long
as it does not exceed goodwill) if it incurred during the measurement period or in profit or loss,

(d) Financial instruments

IFRS 9 sets out requirements for recognising and measuring financial asseis, financial liabilities and
some coniracts to buy or sell non-financial items. This siandard replaces [AS 39 Financial
Instrumenis: Recognition and Measurement.

The adoption of IFRS @ had no material impact on the net assets attributable o holders of
redeemable shares of the Fund.

Financial assets
[nitial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost,
fair value through other comprehensive income (OCH1), and fair value through profit or loss.

The classification of financial assets at initial recognition depends on the financial asset's contractual
cash flow characteristics and the Fund's business model for managing them. With the exception of
trade receivables that do not contain a significant financing component or for which the Fund has
applied the practical expedient, the Fund initialty measures a financial asset at its fair value plus, in
the case of a financial asset not at fair value through profit or loss, transaction costs. Trade
receivables that do not contain a significant financing component or for which the Fund has applied
the practical expedient are measured at the transaction price determined under IFRS 15.

in order for a financial asset to be classified and measured at amoriised cost or fair value through
OCI, it needs to give rise to cash flows that are 'solely payments of principal and interest (SPPIY on
the principal amount outstanding. This assessment is referred to as the SPPI test and is performed
at an instrument level.

The Fund's business model for managing financial assets refers to how it manages its financial
assets in order to generate cash flows. The business model determines whether cash flows will
result from collecting contractual cash flows, selling the financial assets, or both.

Purchases or sales of financial assets that require delivery of assets within a time frame established
by regulation or convention in the marketplace {regular way trades) are recognised on the trade date,
i.e., the date that the Fund commits to purchase or sell the asset.
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3.

ACCOUNTING POLICIES (CONTINUED)

3.2 Summary of Significant Accounting Policies (Continued)

(d) Financial instruments (Continued)

Financial assets (Continued)

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

*  Financial assets at amortised cost (debt instruments)

e  Financial assets at fair vafue through OCI with recycling of cumulative gains and losses (debt
instruments)

e  Financial assets designated at fair value through OCI with no recycling of cumulative gains and
losses upon derecogrnition (equity instruments)

*  Financial assets at fair value through profit or loss

Financial assets at fair value through other comprehensive income (equity instruments)

Upon initial recognition, the Fund can elect to classify irrevocably its equity investments as equity
instruments designated at fair value through OCI when they meet the definition of equity under
IAS 32 Financial [nstruments: Presentation and are not held for trading. The classification is
determined on an instrument-by-instrument basis.

Gains and losses on these financial assets are never recycled to profit or loss. Dividends are
recognised as other income in the statement of profit or loss when the right of payment has been
established, except when the Fund benefits from such proceeds as a recovery of part of the cost of
the financial asset, in which case, such gains are recorded in OCI. Equity instruments designated at
fair value through OCI are not subject to impairment assessment.

The Fund has elecied to classify irrevocably its listed equity investments under this category.
Financial assets at amortised cost
The Fund measures financial assets at amortised cost if both of the following conditions are met:

¢ The financial asset is held within a business mode! with the objective to hold financial assets in
order to collect coniractual cash flows: or

«  The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding

Financial assets at amortised cost are subsequently measured using the effective interest rate (EIR)
method and are subject to impairment. Gains and losses are recognised in profit or loss when the
asset is derecognised, modified or impaired.

The Fund's financial assets at amortised cost include cash and cash equivalents and other
receivables.

Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a Fund of similar financial
assets) is primarily derecognised (i.e., removed from the Fund’'s statement of financial position)

when:

e  The rights to receive cash flows from the asset have expired
or
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3.

ACCOUNTING POLICIES (CONTINUED)

3.2 Summary of Significant Accounting Policies (Continued)
(d)  Financial instruments (Continued)

Financial assets (Continued)

Derecognition (Continued)

*» The Fund has fransferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
‘pass-through’ arrangement; and either (a) the Fund has transferred substantially all the risks
and rewards of the asset, or (b) the Fund has neither transferred nor retained substantially all
the risks and rewards of the asset, but has transferred control of the asset.

When the Fund has transferred its rights to receive cash flows from an asset or has entered into a
pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of
ownership. When it has neither transferred nor retained substantially all of the risks and rewards of
the asset, nor transferred control of the asset, the Fund continues to recognise the transferred asset
to the extent of its continuing involvement. In that case, the Fund also recognises an associated
liability. The transferred asset and the associated liability are measured on a basis that reflects the
rights and obligations that the Fund has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at
the lower of the original carrying amount of the asset and the maximum amount of consideration that
the Fund could be reguired to repay.

Impairment of financial assets
The Fund recognises loss allowances for ECLs on financial assets measured at amortised cost.

The Fund measures loss aliowances at an amount equal to lifetime ECLs, except for the following,
which are, measured at 12-months ECLs:

» financial assets that are determined to have low credit risk at the reporting date; and
e other financial assets for which credit risk (i.e the risk of default occurring over the expected life
of the asset) has not increased significantly since initial recognition.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the Fund considers reasonable and supportable information
that is relevant and available without undue cost or effort. This includes both quantitative and
qualitative information and analysis, based on the Fund's historical experience and informed credit
assessment and including forward-looking information,

The Fund assumes that the credit risk on a financial asset has increased significantly if it is more
than 30 days past due.

The Fund considers a financial asset to be in default when:

e The borrower is unlikely to pay its credit obligations to the Fund in full, without recourse by the
Fund to actions such as realising security (if any is held); or
e The financial assets are more than 30 days past due

The Fund considers a financial asset to have low credit risk when the credit rating of the counterparty
is equivalent to the globally understood definition of ‘investment grade’. The Fund considers this to
be Baa3 for Moody's rating or BBB- as per Standard and Poor’s rating.
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3.

ACCOUNTING POLICIES (CONTINUED)

3.2 Summary of Significant Accounting Policies (Continued)
(d} Financial instruments (Continued)

Financial assets (Continued)

Impairment of financial assets (Continued)

Lifetime ECLs are the ECLs that result from all possible default evenis over the expected life of a
financial instrument.

t2-month £CLs are the portion of ECLs that result from the default events that are possible within
the 12 months after the reporting date (or shorter period if the expected life of the instrument is less
than 12 months).

The maximum period considered when estimating the ECLs is the maximum contractual period over
which the Fund is exposed to credit risk.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present
value of all cash shortfalls (i.e the difference between the cash flows due to the entity in accordance
with the contract and cash flows that the Fund expects to receive).

Credit-impaired financial assets

At each reporting date, the Fund assesses whether financial assets carried at amortised cost are
credit impaired. A financial asset is 'credit-impaired’ when one or more events that have a
detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

o Significant financial difficulty of the borrower or issuer;
e A breach of coniract such as default or being more than 30 days past due; or
e Itis probable that the borrower will enter bankruptcy or other financial reorganisation.

Presentation of allowances for ECLs in the statement of financial position

Presentation of allowances for financial assets measured af amortised cost, are deducted from the
gross carrying amount of assets.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit
or loss, loans and borrowings, payables, or as derivatives designaied as hedging instruments in an

effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs.

The Fund's financial liabilities include other payables and net assets aifributable to redeemable
participating sharsholders.
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3.

ACCOUNTING POLICIES (CONTINUED)

3.2 Summary of Significant Accounting Policies (Continued)

{d) Financial instruments (Continued)

Financial liabilities (Continued)

Subsequent measurement

The measurement of financial liakilities depends on their classification, as described below:
Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the
fiabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
statement of profit or loss. This category generally applies to interest-bearing loans and borrowings.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liabjlity and the recognition of
a new liability. The difference in the respeciive carrying amounts is recognised in the statement of
profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the staiement of
financial position if there is @ currently enforceable legal right to offset the recognised amounts and
there is an intenfion to setfle on a net basis, fo realise the assets and setfle the liabilities
simulianeously.

{e} Cash and cash equivalents
For the purpose of the statement of cash flows, cash and cash equivalents consist of cash at bank.
1] Provisions

Provisions are recognised when the Fund has a present obligation (legal or constructive) as a result
of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
Where the Fund expects some or all of a provision to be reimbursed, the reimbursement is
recognised as a separate asset but only when the reimbursement is virtually certain. The expense
relating to any provision is presented in statement of profit or loss and other comprehensive income
net of any reimbursement.

if the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, where appropriate, the risks specific to the liability. Where discounting is used, the
increase in the provision due to the passage of time is recognised as a finance cost.

{(g) Redeemable participating shares

Redeemable units are classified as equity instruments when:

- The redeemable units entitle the holder to a pro rata share of the Fund’s net assets in the event
of the Fund’s liquidation.
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3.

ACCOUNTING POLICIES (CONTINUED)
3.2  Summary of Significant Accounting Policies {(Continued)
{g) Redeemable participating shares (Continued)

- The redeemable units are in the class of instruments that is subordinate to all other classes of
instruments.

- All redeemable units in the class of instruments that is subordinate to all other classes of
instrumentis have identical features.

- The redeemable units do not include any contractual obligation to deliver cash or another
financial asset other than the holder’s rights to a pro rata share of the Fund’s net assets.

- The total expected cash flows atiributable to the redeemabie units over the life of the instrument
are based substantially on the profit or loss, the change in the recognised net assets or the
change in the fair value of the recognised and unrecognised net assets of the Fund over the life
of the instrument.

[n addition {0 the redeemable units having all the above features, the Fund must have no other
financial instrument or contract that has:

- Total cash flows based substantially on the profit or loss, the change in the recognised net
asseis or the change in the fair value of the recognised and unrecognised net assets of the
Fund; and

- The effect of substantially restricting or fixing the residual return to the holders of redeemable
units.

The Fund continuously assesses the classification of the redeemable units. If the redeemable units
cease to have all the features or meet all the conditions set out to be classified as equity, the Fund
will reclassify them as financial liabiliies and measure them at fair value at the date of
reclassification, with any differences from the previous carrying amount recognised in equity. If the
redeemable units subsequently have all the features and meet the conditions to be classified as
equity, the Fund will reclassify them as equity instruments and measure them at the carrying amount
of the liabilities at the date of the reclassification.

SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the Fund’s financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the disclosure of contingent liabilities. Uncertainties about these assumptions and
estimates could result in outcomes that require a material adjustment to the carrying amount of the
asset or liability affected in future periods.

Judgements

In the process of applying the Fund’s accounting policies, management has made the following
judgement, which has the most significant effect on the amounts recognised in the financial
statements:

{a) Determination of functional currency

The primary objective of the Fund is to generate returns in USD, its capital-raising currency. The
liquidity of the Fund is managed on a day-to-day basis in USD. The Fund's performance is evaluated
in USD. Therefore, management considers USD as the currency that most faithfully represents the
economic effect of the underlying transactions, events and conditions.
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SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS (CONTINUED)
Judgements {Continued)
(b}  Going concern

The Manager of the Fund has made an assessment of its ability to continue as a going concern and
is satisfied that the Fund has the resources to continue in business for the foreseeable future.
Furthermore, the Manager is not aware of any material uncertainty that may cast significant doubt
upon the Fund’s ability to continue as a going concern. Therefore, the financial statements conitnue
to be prepared on the going concern basis.

Estimates and assumptions

Al the reporting date, there are no key assumptions concerning the future and other key sources of
estimation uncertainty that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year.

Business model assumption

Classification and measurement of financial asseis depends on the results of the SPPI and the
business model test (see financial assets sections of note 3). The Fund determines the business
model at a level that reflecis how groups of financial assets are managed together to achieve a
particular business objective. This assessment includes judgement reflecting all relevant evidence
including how the performance of the assets is evaluated and their performance measured, the risks
that affect the performance of the assets and how these are managed and how the managers of the
assefs are compensated. The Fund monitors financial asseis measured at amortised cost or fair
value through other comprehensive income that are derecognised prior to their maturity to
understand the reason for their disposal and whether the reasons are consistent with the objective of
the business for which the asset was held. Monitoring is part of the Fund's continuous assessment of
whether the business madel for which the remaining financial assets are held continues to be
appropriate and if it is not appropriate whether there has been a change in business model and so a
prospective change to the classification of those assets. No such changes were required during the
year presented.
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5. OTHER RECEIVABLES
2020 2019
UsD usb
Dividend receivable - 11,310
Prepayments 8,051 7,144
Other receivables 10 1,662
8,061 20,016

The carrying value of other receivables approximates its fair value because of its short term nature. Dividend is
receivable within 3 months. The balances outstanding are interest free and unsecured.

6. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME

2020 2019

UsDh usb
At 01 July 6,410,960 -
Reclassified from financial assets at fair value through profit or loss - 7,684,517
Additions - 808,894
Disposals {353,582) (799,034)
Net fair value loss on financial assets held at FVOCI (2,626,723) {1,283,417)
At 30 June 3,430,655 6,410,860

6(a). Financial assets at fair value through other comprehensive income comprise of the following:

Foreign investments Fair Value Dividend income
2020 2019 2020 2019
usD usD usD UsD

Century Plyboards India Ltd 158,442 246,055 2,827 1,441
City Union Bank Ltd - - - 885
Ceal India Ltd 225,207 471,378 20,688 24,077
Colgate Palmolive India Limited 113,643 99,814 2,036 702
Equitas Holdings Lid 154,369 411,094 - -
HCL Technologies Ltd 231,568 242,535 1,757 452
Himatsingka Seide Ltd 87,810 249,089 7,471 3,770
ICICI BANK LTD 364,308 496,413 1,123 1,670
ITC Ltd 287,780 443,585 179 23,833
KRBLLTD 361,128 498,148 8,087 3,626
LUX Industries Ltd 302,110 348,234 3,733 563
Magma Fincorp Ltd 45,289 237,933 1,452 1,436
Repco Home Finance Lid 111,339 379,889 2,405 2,147
Shriram Transport Finance Co Ltd 174,493 299,531 1,422 4,910
State Bank of India 184,670 409,589 - -
Sun TV Network Lid 170,945 234,442 10,898 5,702
Tata Motors Ltd 158,492 487,770 - -
Thomas Cook Lid - 322,870 520 516
Vardhman Textiles Ltd 298,562 532,591 8,435 7,387
IiFL Holdings Ltd - - - 692

3,430,655 6,410,960 73,033 83,809
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6.

6 (b).

FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME {CONTINUED)
FAIR VALUE MEASUREMENT HIERARCHY

IFRS 13 requires disclosures relating to fair value measurement using a three levei fair value hierarchy. The
level within which the fair value measurement is categorised in its entirety is determined on the basis of the
lowest level of input that is significant to the fair value measurement. Assessing the significance of a particular
input requires judgement, considering factors specific to the asset or liability.

- [eve! 1 fair value measurements are those derived from quoted prices (unadjusted) in active markets for
identical assets or Habilities;

- Level 2 fair value measurements are those derived from inputs other than quoted prices included within
Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived
from prices); and

- Level 3 fair value measurements are those derived from valuation techniques that include inputs for the
asset or liability that are not based on observable market data (unobservable inputs).

The fair value of the below investments are considered to be level 1 fair valite measurements since they are
published prices (unadjusted) in active markets.

Concentration of equity price risk

The foreign investments are further analysed as follows:

2020 2019 2020 2019

UsbD usb Yo %
Consumer Discretionary 846,974 2,362,735 24.7% 36.8%
Consumer Staples 762,550 1,023,020 22.2% 16.0%
Energy 225,207 512,065 6.6% 8.0%
Financial 1,034,969 1,882,377 30.2% 30.9%
Basic Materials 158,442 267,294 4.6% 4.2%
tnformation Technology 231,568 263,469 6.7% 4.1%
Communications 170,945 - 5.0% 0.0%

3,430,655 6,410,960 100.0% 100.0%

None of the investments in individual companies exceeded 5% of the Fund’s net asset value at the time of
investment.

The following table analyses the Fund's concentration of equity price in the Fund's equity portfolio by
geographical distribution:

Investments 2020 2019 2020 2019
usD usD % %

India 3,430,655 6,410,960 100 100
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7. OTHER PAYABLES
2020 2018
uspo usb
Manager's fees (Note 11) 2,557 25,927
Administration fees payable (Note 12} 440 4,103
Audit fees payable 3,487 2,980
Custodian fees payable (Note 13) : 108 99
Tax filing fees payable 575 573
Professional fees payable 7,389 1,103
Redemption payable 58,254 77,633
Design and publication iees payable® - 17,072
72,810 129,390

The carrying amount of other payables approximate their fair value. Balances outstanding are unsecured,
interest free and repayble within 3 months,

* Provisions made during prior years {as shown in 2019) relating to design and publication fees are no longer {o
be incurred, therefore writien back in financial year ended June 2020.

8. CAPITAL MANAGEMENT

As a result of the ability to issue, repurchase and resell units, the capital of the Fund can vary depending on the
demand for redemption and subscriptions to the Fund. The Fund is not subject io extemally imposed capital
requirements and has no legal restrictions on the issue, repurchase or resale of redeemable units beyond those
included in the Funds's prospectus.

The investment objective of the Fund is to achieve aitractive risk-returns through a combination of long-term
capital appreciation and current income by making porifolio investments.

The Fund's objectives for managing capital are:

- To in\:est the capital in investments, meeting the description, risk, exposure and expected return indicated
in its prospectus.

- To maintain sufficient liquidity to meet the expenses of the Fund, and to meet redemption requests as they
arise.

- To maintain sufficient size to make the operation of the Fund cost efficient.

The capital of the Fund consists of management shares and redeemable participating shares denominated in
USD. The redeemable participating shares are redeemabie at the option of the share holder based on net asset
value.

MANAGEMENT SHARES

The capital of the Fund consists of Management shares of USD 10 (2019: USD 10). They confer on the holder
voting rights in any members meeting. However, the holders of the management shares have no right to receive
dividends nor any rights {o participate nor receive surplus funds upon liguidation of the Fund other than a return
of the nominal paid-up capital, subject io assets being available for such payment.

Management shares were issued at par value of USD 1 each to SBM Mauritius Asset Managers Limited and
shall not be redeemed.

Jssued and fully paid
10 Management shares of USD 1 each
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8.

CAPITAL MANAGEMENT (CONTINUED)
MANAGEMENT SHARES (Continued)
Management shares shall confer on the holders thereof:

{a} voling rights in any Members Meeting;

(b) the right to participate in so much only of the profits and assets of the company as are attributable fo the
Management shares;

{(c) in a winding up the right only to receive an amount equal to its par value in accordance with Article 48, if
there are sufiicient assets to enable such payment.

REDEEMABLE PARTICIPATING SHARES

The Redeemable Participating shares, of no par value, are allotted on dealing days at the subscription price and
are redeemabie at the option of the shareholder based on the net asset value. The holders of the redeemable
participating shares are entitled to receive dividend as decided by the Board.

The minimum initial investment for the Shares that is accepted from a Qualified Holder is US$ 100,000 for Class
A Participating Shares and US$ 100 for Class B Participating Shares. Parlicipating Shares have no voting rights.
The Shares of any Class carry a right to dividends (if any) declared by the Fund in respect of that Class. The
holder of any Participating Share is not entitled to receive notice of, attend or vote at meetings of shareholders.
In a winding-up, each holder of Participating Shares has a right, provided that there are net assets available, to
the payment equal to the amount of Participating Shares held and a right to share in any surplus assets.

Number of redeemable participating shares

| 2020 i 2019
Class A Class B Total Class A Class B Total
At start of year 34,575 11,148 45,724 34,575 12,163 46,738
Shares issued - 1,096 1,096 - 206 206
Shares redeemed - (5,339) (5,339) - {1,220) (1,220)
Atend of year 34,575 6,906 41,481 34,575 11,149 45724

RELATED PARTY DISCLOSURES

During the years ended 30 June 2020 and 2019, the Fund transacted with relaied entities. Details of the nature,
volume of transactions and balances with the entities are shown below.

2020 2019
usb usD
Investment Manager
- Manager fees payable 2,557 25,927
Adminisiraior
- Administrator fees payable 440 4103
Fees and Commission expense
Investment manager
- Manager fees 41,833 67,040

Administrator
- Administrator fees . 6,935 10,518
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10.

10.1.

10.2.

10.3.

10.4.

10.5.

RELATED PARTY DISCLOSURES {CONTINUED)

Outstanding balances at the year end are unsecured, interest free and setflement accurs in cash. There have
been no guarantees provided or received for any related party receivables or payables (2019: Nil).

Compensation to key management personnel during the year amounted to USD 11,312 (2019: USD 12,811).
FINANCIAL INSTRUMENTS

Financial Risk Management

Risk is inherent in the Fund's activities and is managed through a process of ongoing ideniification,
measurement and monitoring subject to risk limits and other confrols put in place at the investment manager
company level. The Fund is exposed to market risk {which includes currency risk, interest rate risk and price

risk), credit risk and liquidity risk arising from the financial instruments it holds. The Fund has investment
guidelines that set out its overall business strategies and its tolerance to risk.

Significant accounting policies
Details of the significant accounting policies and methods adopted (including the criteria for recognition, the

bases of measurement, and the bases for recognition of income and expenses), for each class of financial
asset, financial liability and equity instrument are disclosed in notes to the financial statements.

Fair value

The carrying amount of the other receivables, other payables and distribution to unitholders approximate their
fair value because of their shori term nature.

Categories of financial instruments

2020 2019
uspb Ush
Financial assets
Financial assets at fair value through other comprehensive income 3,430,655 6,410,960
Cash and cash equivalents at amortised cost 58,682 258,770
Other receivables at amortised cost 10 12,872
3,489,347 6,682,602
Financial liahilities
Other payables at amortised cost 72,810 129,390
Net assets atiribufable to holders of redeemable participating shares at
amortised cost 3,424,578 6,560,346
3,497,388 5,689,736

Risk management

The Fund's credit risk is managed by the Manager subject to the Fund's established policy, procedures and
controls. The credit exposure is monitored by the investment team and reported to the Fund's board and
Investment Committee on a quarterly basis. There are internal limits with respect to single issuer exposure,
maximum sector exposure and the Fund will hold a diversified portfolio of securities in mitigating overall portfolio
credit risk. Investment—grade securities are mostly targeted in managing credit risk but credit migration is
monitored.

Market risk

Market risk is the risk of loss resulting from adverse movement in market rates or prices such as interest rates,
foreign exchange rates and equity prices.
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FINANCIAL INSTRUMENTS {CONTINUED)
Risk management (Continued)

Market risk {Continued)

Foreign currency risk

The Fund invests in securities, including maintenance of cash that are denominated in such currencies other
than in United States Dollar ("USD"). Accordingly, the value of the Fund's assets may be affected favourably or
unfavourably by fluctuations in currency rates. Therefore, the Fund will necessarily be subject to foreign
exchange risk.

The currency profile of the Fund's financial assets and liabilities is summarised as follows:

| Financial assets | | Financial Liablities |
2020 2019 2020 2019
usD UsD Usb usD
United States Dollar 13,392 35,052 72,810 129,390
Indian Rupee 3,475,955 6,647,550 - -
3,489,347 6,682 602 72,810 129,390

The following table demonstrates the sensitivity to a reasonably possible change in the exchange rate, with all
other variables held constant, on the Fund's profitioss before tax and net asset:

Increase /decrease Effect on profit before tax and
percentage net asset
2020 2018 2020 2019
UsDh ush
Indian Rupee 10% 10% {347,595) (642,382)
-10% -10% 347,595 642,382

Equity price risk

The Fund is exposed to the risk that the value of its equity securities will fluctuate as a result of changes in
market prices, whether those changes are caused by factors specific to the individual security or factors
affecting all securities traded in the market. Market risk is managed through diversification of the investment
portiolio.

Equity price sensitivity analysis
The sensitivity analysis has been determined based on the exposure to equity price risks at the reporting date

and assesses the impact of a 5% change in the equity price of foreign investments. A positive number below
indicates an increase in profits,

2020 2019
usp usp
Effect on loss before tax +/- 5% 171, 533 320,548

A fall in equity prices by 5% would have resulted in an equal but opposite impact on profit before tax and net
assets,
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10.5. Risk management {Continued)

Equity price sensitivity analysis

Interest rate risk

The Fund is not exposed to interest rate risk on its financial assets and liabilities.

Credit risk

Credit risk is the risk that the counterparty to a financial instrument will cause a financial loss for the Fund by
faiting to discharge an obligation. The Fund is exposed to the risk of credit-related losses that can occur as a

result of a counterparty or issuer being unable or unwilling to honour its contractual obligations, These credit
exposures exist within debt instruments, shori-term frade receivables, and cash and cash equivalents,

The Investment Manager's policy is to closely monitor the creditworthiness of the Fund's counterparties by
reviewing their credit ratings, financial statements and press releases on a regular basis.

Credit risk disclosures are segmented into two sections based on whether the underlying financial instrument is
subject to IFRS &'s impairment disclosures or not.

Credit risk on cash and cash equivalents

Impairment on cash and cash equivalents has been measured on a 12-month expected loss basis and refiects
the short maturities of exposures.The Fund considers that these exposures have low credit risk hased on the
external credit rating of the counterparties.

Financial assets not subject to IFRS 9's impairment requirement

The Fund is not exposed fo credit risk on its equity instruments. These classes of financial assets are not
subject to IFRS 9's requiremenis as they are measured at FVOCI. The carrying amount of these assets amount
to USD 3,430,655 (2019: USD 6,410,960) under IFRS 9 and represents the Fund's maximum exposure to credit
risk as the financial instruments are not subject to IFRS 9 impairment requirement under respective reporting.

Liguidity risk

Liquidity risk is defined as the risk that the Fund will encounter difficulty in meeting obligations associated with
financial liabilities that are setiled by delivering cash or another financial asset. Exposure to liguidity risk arises
because of the possibility that the Fund could be required to pay its liabilities or redeem its shares earlier than
expected. The Fund is exposed to cash redemptions of its redeemable shares on a regular basis. Shares are
redeemable at the holder's option based on the Fund's NAV per share at the time of redemption, calculated in
accordance with the Fund's prospectus. In the event that the helders of the share, in agreegrate, request
withdrawals of 25% or more of the aggregate balances of the shares as of any redemption date, the Board of the
Fund may in its discretion reduce this actual amount equal to 10% of the aggregate shares.

The Fund’s policy is to satisfy redemption requests by the following means (in decreasing order of priority):

- Searching for new investors

- Withdrawal of cash deposits

- Disposal of highty liquid assets (i.e., short-term, low-risk debt investments)
- Disposal of other assets

The Fund invests primarily in marketable securities and other financial instruments which, under normal market
conditions, are readily convertible to cash. In addition, the Fund’s policy is to maintain sufficient cash and cash
equivalents to meet normal operating requirements and expected redemption requests.
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10.5. Risk management (Continued)

Liguidity risk {Continued)

Financial liabilities

The maturity grouping is based on the remaining period from the end of the reporting period to the contractual
maturity daie. When a counterparty has a choice of when the amount is paid, the liability is allocated to the
earliest period in which the Fund can he required to pay.

Financial assets

Analysis of equity and debt securities into maturity groupings is based on the expected date on which these
assets will be realised. For other assets, the analysis into maturity groupings is based on the remaining period
from the end of the reporting period to the contractual maturity date or, if earlier, the expected date on which the
assets will be realised.

The following table summarises the maturity profile of the Fund's redeemable shares classified as financial
liabiliies based on contractual undiscounted cash flows. The table also analyses the maturity profile of the
Fund's financial assets (undiscounted where appropriate} in order to provide a complete view of the Fund's

contractual commitments and liquidity.

2020 Less than 1 No stated

year 1to 2 years maturity Total

usp usp UsD uspn
Cash and cash equivalents 58,682 “ - 58,682
Other receivables 10 - - 10
Financial ass‘_,ets_ at fair value through other ) . 3,430,655 3,430,655
comprehensive income
Total financial assets 58,692 - 3,430,655 3,489,347
Other payables 72,810 - - 72,810
Net assets attributable to shareholders - - 3,424,578 3,424,578
Total financial liabilities 72,810 - 3,424,578 3,497,388
Liquidity gap (14,118) - 6,077 {8.041)
2018 Less than 1 No stated

year 1to 2 years maturity Total

usD uspb ushD uspD
Cash and cash equivalents 258,770 - - 258,770
Other receivables 12,872 - - 12,872
Financial assets at fair value through other
comprehensive income - - 5,410,960 6,410,960
Total financial assets 271,642 - 6,410,960 6,682,602
Other payables 129,390 - - 129,390
Net assets attributable to shareholders - - 6,560,346 6,560,346
Total financial liabilities 129,390 - 6,560,346 6,689,736
Liquidity gap 142,252 - {149,386) {7.134)
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FINANCIAL INSTRUMENTS {CONTINUED)
Risk management (Continued)
Excessive risk concentration

Concentration indicates the relative sensitivity of the Fund's performance to developments affecting a pariicular
industry or geographical location. Concentration of risks arises when a number of financial instruments or
contracts are enterred into with the same counterparty or when a number of counterparties are engaged in
similar business activities, or acfivities in the same geographical region, or have similar economic features that
would cause their ability to meet contractual obligations to be similarly affected by changes in econimic features
that would cause their ability io meet contractual obligations to be similarly affected by changes in economic
political or other conditions. Concentrations of liquidity risk may arise from repayment terms of financial
liabilities. Concentrations of foreign exchange risk may arise if the Fund has a significant net open position in a
single foreign currency. In order to avoid excessive concentration of risk, the Fund's policies and procedures
include specific guidelines to focus on maintaining a diversified portfolio. The investment manager is instructed
to reduce exposure to excessive risk concentrations.

The Fund shall not take an exposure higher than 5% of its net asset value inio equity shares or equity related
instruments of any one company at the time of investment. The Fund shall not own more than 10% of any
company's paid up capital carrying voting rights. The Fund may not invest more than 5% of its net assets value
in any single mutual fund or exchange fraded fund managed by one asset management company.

MANAGER'S FEES

Manager's fees are computed daily based on 0.8% p.a for Class A shares and 1.4% for Class B shares on the
net asset value of the Fund and are payable monthly in arrears.

ADMINISTRATOR'S FEES

Administrator's fees are computed daily based on 0.15% p.a of net asset value of the Fund and are payable
monthly in arrears.

CUSTODIAN FEES
Custody fees are computed daily based on 0.02% p.a on the value of the securities -"Mark to Market".
TAXATION

The Fund, being the holder of a Category 1, Global Business Licence, is liable to income fax in Mauritius on its
taxable profit arising from ifs world-wide income at the rate of 15%.

The Financial Services Commission ("FSC") issued a Category 1 Global Business Licence ("GBL1"} to the Fund
on 31st March 2011. Further to the changes made by the Finance (Miscellaneous Provisions) Act 2018 (“‘FMPA
2018") to the Financial Services Act (“FSA"), the FSC is no longer empowered to issue any GBL1 as from
1 January 2018. Instead, the FSC may issue a Global Business Licence {"GBL") if the Fund satisfies certain
conditions. The Fund will be deemed to hold a GBL as from 1 July 2021 under section 96A{1){b) of the FSA.

As from 01 July 2021, the Fund will not be allowed to compute its foreign tax according to a presumed amount
of 80% of the Mauritian tax of the relevant foreign sourced income. Furthermore, fransactions with GBL
corporations and non-residents will not necessarily be considered to be foreign sourced income. Eifective as
from 01 January 2019, the Fund may apply a partial exemption on its foreign dividend income, interest income
and profits from foreign permanent establishments: the partial exemption is computed at 80% of the relevant
foreign sourced income. The partial exemption is not mandatory: the Fund may apply the credit system if it so
wishes. As at reporting date, the Fund has not applied the credit system, therefore there is no impact on the
Fund.
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TAXATION (CONTINUED)

The Fund invests in India and expects to obtain benefits under the Doubie Taxation Convention between India
and Mauritius (the "DTC"). On 10 May 2016, [ndia and Mauritius signed a Protocol whereby, effective as from
19 July 2016, the DTC has been amended. Amongst others, the amendment impact capital gains arising on
disposal of shares acguired by a Mauritian company on or after 1 April 2017, The taxing right is no longer
exclusively with Mauritius so that India is now allowed to tax capitaf gains in accordance with its tax laws.

Shares acquired as from 1 April 2017 and disposed of by 31 March 2019 will be taxed in India, but only half of
the relevant tax rate would apply provided the Mauritian company meeis the prescribed limitation of benefits
clause, which includes a minimum expenditure level in Mauritius and a main purpose test. Such expenditure
threshold should be satisfied in the preceding 12 months from the date the gains rise.

Howaver, gains arising on shares acquired on or before 31 March 2017 will not be taxed in India irrespective of
the date of disposal. This is on the basis that the taxing right on capital gains for shares acquired on or before
31 March 2017 rests solely with Mauritius.

Disposal of investments made by a Mauritian company in Indian financial instruments other than shares (such
as [imited partnerships, options, futures, warrants, debentures, and other debt instruments) are not impacted by
the change so that Mauritius will continue to have the sole taxing right on the disposal of such assets.

RECONCILIATION BETWEEN TAX EXPENSE AND TAX ON ACCOUNTING PROFIT

2020 2019

Usb uso
l.oss before taxation (2,198) {33,860)
At effective income tax rate of 3% (2019: 15%) (66) (5,079)
Tax effect of:
Non taxable income (2,191) (797)
Non deductible expenses 188 483
Deferred tax asset not recognised 2,069 300
Tax paid during the year - 6,127
Current tax expense - 1,034

COVID-19 IMPACT ASSESSMENT

The recent outbreak of a novel and highly contagious form of coronavirus (“COVID-18"), which the World Health
Organization has declared as a pandemic, has resulted in numerous deaths, adversely impacted global
commercial activity and contributed to significant volatility in certain equity and debt markets. The global impact
of the outbreak is rapidly evolving, and many couniries have reacted by instituting quarantines,
prohibitions/restrictions on travel and the closure of offices, businesses, schools, retail stores and other public
venues. Businesses are also implementing similar precautionary measures. Such measures, as well as the
general uncertainty surrounding the dangers and impact of COVID-19, are creating significant disruption in
supply chains and economic activity, and are having a particularly adverse impact on transportation, hospitality,
tourism, entertainment and other industries,

In India, the number of cases has crossed 3.6 million cases as at 31 August 2020 despite the country
announcing a 21-day nationwide lockdown on 24 March 2020. The restriction was extended till 31 May given
the growing number of cases but lockdown was extended to 30 June for certain containment zones. The country
proceeded wiih gradual easing of lockdowns termed as Unlock 1.0, Unlock 2.0 and Unlock 3.0. The spread of
the virus in the country is adversely impacting economic activity with real GDP growth forecasted to be negative
in FY20/21.
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COVID-19 IMPACT ASSESSMENT (CONTINUED}

The impact of COVID-19 has led to significant volatility and declines in the global markets and it is uncertain
how long this volatility will continue. As COVID-19 continues to spread, the potential impacts, including a global,
regional or other economic recession, are increasingly uncertain and difiicult to assess. Any public health
emergency, including any outbreak of COVID-19 or other existing or new epidemic diseases, or the threat
thereof, and the resulfing financial and economic market uncertainty could have a significant adverse impact on
the Fund inctuding the fair value of its investments.

Global equity markets have tended to be mostly impacted by the turmoil although technology and related
companies have tended to be less impacted. After reaching lows in March 2020, equity markets generally
rebounded following the measures announced by monetary and fiscal policymakers. Such external factors
remain beyond the Investment Manager's control and cannot be forecasted but they have adverse impacts on
the value of investments.

With respect to SBM India Fund, it invests primarily in Indian stocks. The market experienced significant sell-
offs in March with record pet foreign investor outflows. Listed equities are valued at fair value using prices
quoted on the stock exchange and/ or Bloomberg. The impact of COVID-19 is captured through changes in
market price of those securities. Depending on the sector in which the companies, the COVID-19 had different
magnitude on stock prices. The Investment Manager has performed an assessment of the impact of COVID-19
on the Fund's equity investments as at 30 June 2020 and noted a fall in the value of equity securities. As part of
its on-going monitoring, the prices of those securities are closely monitored.

EVENTS AFTER REPORTING DATE

There has been no material events after the reporting date which would require disclosure or adjustment to the
Financial Statements for the year ended 30 June 2020.



